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QUALIFIED OPINION ON BASIC FINANCIAL STATEMENTS
ACCOMPANIED BY REQUIRED SUPPLEMENTARY INFORMATION AND OTHER
SUPPLEMENTARY INFORMATION

Independent Auditors’ Report

Honorable City Council
City of Mathis, Texas

Members of the Council:

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of City of Mathis, Texas (the City) as of and for the year ended September
30, 2013, which collectively comprise the City's basic financial statements as listed in the table of
contents. These financial statements are the responsibility of the City's administrators. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

During the audit, we noted that the financial ledgers were not reconciled on a timely basis along with the
various sub-ledgers such as cash, accounts payable, fixed assets and long term liabilities as well as the
un-reconciled agency funds. The lack of accurate timely information provided to us causes the City of
Mathis to properly plan for its future obligations and results in a qualified/modified opinion.

Except for the above mentioned paragraph, in our opinion, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, the
business-type activities, the aggregate discretely presented component units, each major fund, and the
aggregate remaining fund information of City of Mathis, Texas, as of September 30, 2013, and the
respective changes in financial position and cash flows, where applicable, thereof for the year then ended
in conformity with accounting principles generally accepted in the United States of America.
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Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis on pages 3 through 9 and the budgetary comparison information presented as a
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, 1s required by the Governmental Accounting Standards Board who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context.

We have applied certain limited procedures to the required supplementary information in accordance
with auditing standards generally accepted in the United States of America, which consisted of inquires
of management about the methods of preparing the information and comparing the information for
consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinion on the financial statements that collectively
comprise the City of Mathis, Texas, basic financial statements. The combining and individual non-
major fund financial statements have been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Ernest R. Garza & Company, P.C. ‘ / C/ 4
Certified Public Accountants ‘ W s
Corpus Christi, Texas / -

September 7, 2016




CITY OF MATHIS, TEXAS
MANAGEMENT'S DISCUSSION AND ANALYSIS
SEPTEMBER 30, 2013

In this section of the Annual Financial and Compliance Report, we, the managers of City of Mathis,
Texas, discuss and analyze the City’s financial performance for the fiscal year ended September 30,
2013. Please read it in conjunction with the independent auditors' report on page 1, and the City's Basic
Financial Statements which begin on page 13.

FINANCIAL HIGHLIGHTS

During the year, the City had expenditures that were $59,796 less than the $3,722,992 generated
in tax and other revenues/transfers for governmental programs (before special items) (Exhibit C-
3). This compares to last year (2012) when expenditures ($3,293,559) were $321,721 more than
revenues ($2,773,229).

In the City's business-type activities, operational revenues increased from $1,582,747 in 2012 to
$1,613,383 and expenses decreased from $1,430,172 to $1,418,938 for a net operating income of
$194,445, after transfer in and out resulted in a net gain of $34,098 from a 2012 net decrease of
$194,536.

The General Fund ended the year with a fund balance of ($28,491) up from 2012 ($199,445).
USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The government-wide financial statements
include the Statement of Net Position and the Statement of Activities (on pages 13 and 14-15). These
provide information about the activities of the City as a whole and present a longer-term view of the
City's property and debt obligations and other financial matters. They reflect the flow of total economic
resources in a manner similar to the financial reports of a business enterprise.

Fund financial statements (starting on page 16) report the City's operations in more detail than the
government-wide statements by providing information about the City's most significant funds. For
governmental activities, these statements tell how services were financed in the short term as well as
what resources remain for future spending. They reflect the flow of current financial resources, and
supply the basis for tax levies and the appropriations budget. For proprietary activities, fund financial
statements tell how goods or services of the City were sold to departments within the City or to external
customers and how the sales revenues covered the expenses of the goods or services. The remaining
statements, fiduciary statements, provide financial information about activities for which the City acts
solely as a trustee or agent for the benefit of those outside of the City.

The notes to the financial statements (starting on page 32) provide narrative explanations or additional
data needed for full disclosure in the government-wide statements or the fund financial statements.

The combining statements for non-major funds contain even more information about the City's individual
funds. The sections labeled Required Schedules Section contain data used by monitoring or regulatory
agencies for assurance that the City is using funds supplied in compliance with the terms of grants.



Reporting the City as a Whole
The Statement of Net Position and the Statement of Activities

The analysis of the City's overall financial condition and operations begins on page 13. Its primary
purpose is to show whether the City is better off or worse off as a result of the year's activities. The
Statement of Net Position includes all the City's assets and liabilities at the end of the year while the
Statement of Activities includes all the revenues and expenses generated by the City's operations during
the year. These apply the accrual basis of accounting which is the basis used by private sector
companies.

Al] of the current year's revenues and expenses are taken into account regardless of when cash is received
or paid. The City's revenues are divided into those provided by outside parties who share the costs of

some programs, such as fees charged from outside the City and grants provided by the various federal
* agencies to assist the City with various infrastructure needs. All the City's assets are reported whether
they serve the current year or future years. Liabilities are considered regardless of whether they must be
paid in the current or future years.

These two statements report the City's net position and changes in them. The City's net position (the
difference between assets and liabilities) provide one measure of the City's financial health, or financial
position. Over time, increases or decreases in the City's net assets are one indicator of whether its
financial health is improving or deteriorating. To fully assess the overall health of the City, however,
you should consider non-financial factors as well, such as changes in the City's property tax base and the
condition of the City's facilities.

In the Statement of Net Position and the Statement of Activities, we divide the City into kinds of
activities:

¢ Governmental activities—-Most of the City's basic services are reported here, including the street,
infrastructure, police, fire, ambulance and general administration. Property taxes, fees, and state
and federal grants finance most of these activities.

» DBusiness-type activities-The City charges a fee to “customers” to help it cover all or most of the
cost of services it provides in the utility fund for water and sewer charges.

» Component units—The City includes two component units — The Mathis Economic Development
Corporation and the Pride of Mathis. Although legally separate, these “component units” are
important because the City is financially accountable for them.

Reporting the City's Most Significant Funds
Fund Financial Statements

The fund financial statements begin on page 16 and provide detailed information about the most
significant funds—not the City as a whole. Laws and contracts require the City to establish some funds,
such as grants. The City's two kinds of funds—governmental and proprietary—use different accounting
approaches.
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* Governmental funds—Most of the City's basic services are reported in governmental funds. These use
modified accrual accounting (a method that measures the receipt and disbursement of cash and all other
financial assets that can be readily converted to cash) and report balances that are available for future
spending. The govemnmental fund statements provide a detailed short-term view of the City's general
operations and the basic services it provides. We describe the differences between governmental activities
(reported in the Statement of Net Position and the Statement of Activities} and governmental funds in
reconciliation schedules following each of the fund financial statements.

*  Proprietary funds-The City reports the activities for which it charges users (whether outside customers or
other units of the City) in proprietary funds using the same accounting methods employed in the Statement
of Net Position and the Statement of Activities. In fact, the City's enterprise funds (one category of
proprietary fiunds) are the business-type activities reported in the government-wide statements but
containing more detail and additional information, such as cash flows.

The City as Trustee

Reporting the City's Fiduciary Responsibilities

The City is the trustee, or fiduciary, for money raised on behalf of the Mathis Police Reserves. All of the City's
fiduciary activities are reported in separate Statements of Fiduciary Net Position. We exclude these resources from
the City’s other financial statements because the City cannot use these assets to finance its operations. The City is
only responsible for ensuring that the assets reported in these funds are used for their intended purposes.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Our analysis focuses on the net assets (Table I) and changes in net position (Table II) of the District's governmental
and business-type activities.

Net position of the City’s governmental and business activities increased from $11,699,314 to $11,675,165.
Unrestricted net position —~ the part of net position that can be used to finance day-to-day operations without
constraints established by debt covenants, enabling legislation, or other legal requirements — were $885,354 at
September 30, 2013, governmental activities was $646,339. This increase in governmental net position was the
result of primarily a result of current year’s operations.

Table I
CITY OF MATHIS, TEXAS
CHANGES IN NET POSITION
Governmental Activities  Business-Type Activities Total
2013 2012 2013 2012 2013 2012
Current and Other Assets 1,189,353 1,009,757 634,483 354,671 1,823,836 1,364,428
Restricted Assets - - - - - -
Capital Assets 5,673,818 5,974,156 7,803,780 8,057,362 13,577,598 14,031,518
Total Assets: 6,863,171 6,983,913 8,538,263 8,412,033 15,401,434 15,395,946
L.ong-Term Liabilities 930,921 1,016,648 1,420,220 1,535,175 2,351,141 2,551,823
Restricted Liabilities - - - - - -
Other Liabilities 714,653 691,421 660,475 453,388 1,375,128 1,144,809
Total Liabilities 1,645,574 1,708,069 2,080,695 1,988,563 3,726,269 3,696,632
Invested in Capital Assets 4,308,580 4,690,741 6,329,496 6,377,376 10,638,076 11,068,117
Restricted 262,678 351,324 - 58,264 262,678 409,588
Unrestricted 646,339 233,779 128,071 (12,170) 774,410 221,609
Total Net Position 5,217,597 5,275,844 6,457,567 6,423,470 11,675,164 11,699,314




CHANGES IN NET POSITION

Revenues:
Program Revenues:
Charges for Services

Operating Grants and Contributions

Capital Grants and Contributions
General Revenues:

Maintenance and Operations Taxes

Sales Taxes
Franchise Taxes
Other Taxes
License and Permits
Unrestricted Investment Earnings
Miscellaneous
Total Revenues
Expenses:
General Administration
Financial Administration
Public Facilities
Public Safety
Public Transportation
Culture and Recreation
Interest and Fiscal Charges
Water, Garbage, and Sewer
Total Expenses

Increase (Decrease) in Net Position before

transfers and special items
Transfers
Increase (Decrease) in Net Position
Prior period adjustment
Net Position at Beginning
Net Position at Ending

Governmental Activities Business Type Activities Total
2013 2012 2013 2012 2013 2012
$1,044,009 § 891,706 31,613,383 $ 1,582,747 $2,657,392 § 2,474,453
121,417 71,820 - - 121,417 71,820
1,380,654 1,312,500 - - 1,380,654 1,312,500
884,105 651,800 - - 884,105 651,800
200,234 163,120 - - 200,234 163,120
21,426 768 - - 21,426 768
108 - - - 108 -
585,266 399,499 164 - 585,430 399,499
4,237,219  3,491.213 1,613,547 1,582,747 5,850,766 5,073,960
735,130 505,172 - - 735,130 505,172
305,783 753,616 - - 805,783 753,616
1,687,593 2,062,555 - - 1,687,593 2,062,555
165,703 132,399 - - 165,703 132,399
47,334 89,730 - - 47,334 89,730
- - 1,418,938 1,430,172 1,418,938 1,430,172
3,441,543 3,543,472 1,418,938 1,430,172 4,860,481 4,973,644
795,676 (52,259) 194,609 152,575 990,285 100,316
22,510 310,322 (160,511) (347,111) (138,001) {36,789)
818,186 258,063 34,098 (194,536) 852,284 63,527
(876,433) (377,760) - - {876,433) (377,760)
5,275,844 5,395,541 6,423,470 6,618,006 11,699,314 12,013,547
$5,217,597 § 5,275,844  $6,457,568 § 6,423470 11,675,165 11,699,314




The assessed valuation before exemptions at January 1, 2012 totaled $107.1 million. The current tax rate
is $.843174 per $100 valuation with a current tax levy of $816,494. The current tax rate finances debt
service and the city’s operations.

Through the month of September 2013, the Tax Assessor/Collector’s office reports $798,836 of the
levies had been collected. Current tax collections for the operating and interest and sinking fund was
$685,895 or 84.00% of the amount levied, including delinquent collections of $112,941 or 13.83% . The
total overall collection rate for current and delinquent collections to the current levy was 97.84%.
Penalties of $64,706 were also collected.

The City took actions this year to compensate for some increases in cost and avoid the loss of city
revenues.

The City reduced the property tax rate to $.843174 from the prior year of $.900106. This was a
slight increase due to the increased valuations of the City.

The cost of all governmental activities this year was $3.441 million compared to $3.417 million last
year, as shown in the Statement of Activities on pages 14 and 15. The business type activity
expenses were $1,418,938, down from the prior year of $1,430,172,

THE CITY'S FUNDS

As the City completed the year, its governmental funds (as presented in the balance sheet on page 16
reported a combined fund balance of $234,187. (Exhibit C-1, C-3).

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of 2013, the City had $10,231,980 invested in a broad range of capital assets, including
facilities and infrastructure in the governmental activities. Proprietary funds had $11,531,062 invested in
fixed assets at year-end as in the prior year.

This year's 2012/2013 continued finishing major additions included:

Fixed asset additions - net 18,190

18,190

Debt

At year-end, the City had $3,116,822 in bonds and notes outstanding versus $3,657,750 last year. Other
obligations include accrued vacation pay and sick leave. More detailed information about the City's
long-term liabilities is presented in the notes to the financial statements.



Pension Pian

The City of Mathis provides pension benefits for all of its employees except for firefighters through a
nontraditional, joint contributory, hybrid defined benefit plan in the statewide Texas Municipal
Retirement System (TMRS), an agent multiple-employer public employee retirement system. The plan
provisions that have been adopted by the city are within the options available in the governing statutes of
TRMS.

TMRS issues a publicly available comprehensive annual financial report that includes financial
statements and required supplementary information (RSI) from TMRS; the report also provides detailed
explanations of the contributions, benefits and actuarjal methods and assumptions used by the System.
This report may be obtained by writing to TMRS, P.O. Box 149153, Austin, TX 78714-9153 or by
calling 800-924-8677; in addition, the report is available on TMRS' website at www. TMRS.com.

The plan provisions are adopted by the governing body of the City, within the options available in the
state statutes governing TMRS. Plan provisions for the City were as follows:

Plan Year 2012  [Plan Year 2011
Employee Deposit Rate 7.00% 7.00%
Matching Ratio (City to Employee) ltol 1to1l
Years Required for Vesting 5 5
Service Retirement Eligibility (Expressed as Age / Years of]
Service) 60/5,0/20 60/5,0/20
Updated Service Credit 0% 0%
Ammuity Increase (to Retirees) 0% of CPI 0% of CPI

Contributions: Under the state law governing TMRS, the contribution rate for each city is determined
annually by the actuary, using the Projected Unit Credit actuarial cost method. This rate consists of the
normal cost contribution rate and the prior service cost contribution rate, which is calculated to be a level
percent of payroll from year to year. The normal cost contribution rate finances the portion of an active
member's projected benefit allocated annually; the prior service contribution rate amortizes the unfunded
(over-funded) actuarial liability (asset) over the applicable period for that city. Both the normal cost and
prior service contribution rates include recognition of the projected impact of annually repeating benefits,
such as Updated Service Credits and Annuity Increases.

The City contributes to the TMRS Plan at an actuarially determined rate. Both the employees and the
City make contributions monthly. Since the City needs to know its contribution rate in advance for
budgetary purposes, there is a one-year delay between the actuarial valuation that serves as the basis for
the rate and the calendar year when the rate goes into effect. The annual pension cost and net pension
obligation/(asset) are as follows:

1. Annual Required Contribution (ARC) 110,283
2. Interest on Net Pension Obligation -
3. Adjustment to the ARC 110,283
4. Annual Pension Cost (APC) 110,283
5. Coniributions Made 110,283

6. Increase (Decrease) in net pension obligation -

7. Net Pension Obligation/(Asset), beginning of year -

8. Net Pension Obligation/(Asset), end of year -
8




The City does not have an unfunded Actuarial Accrued Liability overall. See notes to financial
statements for additional information.

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The City's elected and appointed officials considered many factors when setting the fiscal-year 2014
budget, tax rates. One of those factors is the economy.

These indicators were taken into account when adopting the General Fund budget for 2014. Amounts
available for appropriation in the General Fund budget are $3,138,506, a decrease of 11.00 percent over
the final 2013 budget of $3,493,077. Property taxes (benefiting from the 2013/2014 rate increases and
increases in assessed valuations). Budgeted expenditures are expected to rise nearly 3 percent in 2014.
Increased wages and salaries caused some of the increase including higher fuel and fuel related services.
The City has upcoming capital projects from grants for a new festival area along with various
infrastructure additions for the upcoming budget.

If these estimates are realized, the City's budgetary General Fund balance is expected to increase
modestly by the close of 2014.

CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the City's finances and to show the City's accountability for the money it
receives. If you have questions about this report or need additional financial information, contact the
City's business office, at City of Mathis, Texas,
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BASIC FINANCIAL STATEMENTS
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CITY OF MATHIS, TEXAS EXHIBIT A-1
- STATEMENT OF NET POSITION
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013
s Component
' Primary Government Unit Non-Major
Governmental Business Type Component
ASSETS: Activities Activities Total Unit
Cash and Cash Equivalents 3 570,512 303,053 873,565 42,112
Investments - Current - - - 481,893
Receivables (net of allowance) 608,007 226,802 834,809 -
Prepaid Items - - - -
Due From Other Funds - 19,056 19,056 68,440
Due From Others 10,834 - 10,834 -
Inventory - - - -
Bond Issue Cost {(net) - - - -
Restricted Assets:
Temporarily Restricted:
Temporarily Restricted Assets - 85,572 85,572 -
Capital Assets:
Land 322,575 12,412 334,987 -
Utility System, net 4,285,184 7,765,686 12,050,871 -
Machinery and Equipment, net 1,066,058 125,681 1,191,740 -
Construction in Progress - - - -
TOTAL ASSETS: $ 6,863,171 8,538,263 15,401,434 592,445
LIABILITIES:
Accounts Payable & Other Current Liab. § 369,645 11,067 380,712 -
Due to Other Funds 71,294 16,202 87,496 -
Due to Others - - - -
Accrued Liabilities - 479,143 476,143 -
Current Bonds/Loans/Lease Payable 273,714 154,063 427,777 54,812
Payable from Restricted Assets - - - -
Bonds/Loans Payable/Other - Long Term 930,921 1,420,220 2,351,141 280,445
TOTAL LIABILITIES $ 1,645,574 2,080,695 3,726,269 335,257
NET POSITION:
Invested in Capital Assets $ 4,308,580 6,329,496 10,638,077 (335,257
Restricted for Revenue Bond Retirement - - - -
Commitments - - - -
Restricted for Capital Project Funds - - - -
Restricted for Special Revenue Funds 162,020 - 162,020 -
Restricted for Debt Service Funds 100,658 - 100,658 -
Unrestricted Net Position 646,339 128,071 774,410 502 445
TOTAL NET POSITION & 5217597 6,457,568 11,675,165 257,188

The notes to the Financial Statements are an integral part of this statement.
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CITY OF MATHIS, TEXAS

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013

Primary Government;
GOVERNMENTAL ACTIVITIES:
10 General Government
21 Public Safety
31 Public Works
50 Culture and Recreation
65 Economic Development and Assistance
73 Bond Interest

TOTAL PRIMARY GOVERNMENT

BUSINESS-TYPE ACTIVITIES:
701 Utility Fund
Total Business Type Activities:

& o9

Program Revenues

Operating
Charges For ~ Grants and
Expenses Services Contributions

735,130 533,857 -
1,687,593 - -
805,783 510,153 -
165,703 - -
47,335 - -
3,441,544 1,044,009 -
1,418,938 1,613,383 -
1,418,938 1,613,383 -

General Revenues:

Taxes:

Prop. Taxes, Levied for M&QO, Debt Serv., Pen., Int.

Sales Taxes

Franchise Taxes

Other Taxes

Licenses and Permits

Grants and Contributions not Restricted
Other Revenue

Investment Earnings

Transfers In (Out)

Total General Revenues and Transfers

Change in Net Position

Net Position - Beginning

Prior Period Adjustment

Net Position - Ending

The notes to the Financial Statements are an integral part of this statement.
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Net (Expense) Revenues and Changes in Net Position

EXHIBIT B-1

Primary Government Component Units
Non-major
Governmental Business-type Component
Activities Activities Total Unit
(201,274) - (201,274) -
(1,687,593) - (1,687,593) -
(295,630) - (295,630) -
(165,703) - (165,703) -
- - - 71,961
(47,335) - (47,335) -
(2,397,534) - (2,397,534) 71,961
- 194,445 194,445 -
- 194,445 194,445 -
1,380,654 - 1,380,654 -
884,105 - 884,105 127,128
200,234 - 200,234 -
21,426 - 21,426 -
121,417 - 121,417 -
585,267 164 585,431 52,736
108 - 108 1
22,510 (160,511) (138,001) {49,039)
3,215,721 (160,347) 3,055,373 130,826
818,186 34,098 852,284 58,865
5,275,844 6,423,470 11,699,314 198,323
(876,433) - (876,433) -
5,217,597 6,457,568 11,675,165 257,188
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CITY OF MATHIS, TEXAS

BALANCE SHEET
GOVERNMENT FUNDS
SEPTEMBER 30, 2013
Capital Debt
Projects Service Grant
General Fund Fund Fund
ASSETS
Cash and Texpool Accounts 5 307,834 - 100,658 -
Receivables and Allowances: -
Inventory 10,834 - - -
Due From Other Governmental Agencies - - - -
Garbage 93,780 - - -
Ad Valorem Taxes 518,486 - 216,124 -
Allowance for Uncollectible Taxes {155,546) - (64,837) -
Due From Other Funds - - - -
Prepaid Items - - - -
TOTAL ASSETS 3 775,388 - 251,945 -
LIABILITIES AND FUND BALANCE
Accounts Payable 3 369,645 - - -
Other Payables - - - -
Due to Other Funds 71,294 - - -
TOTAL LIABILITES b 440,940 - - -
DEFERRED INFLOWS OF RESOURCES
Unavailable Tax Revenues 3 362,940 - 151,287 -
TOTAL DEFERRED INFLOWS OF
RESOURCES $ 362,940 - 151,287 -
FUND BALANCE
Restricted for Special Revenue b3 - - - -
Restricted for Debt Service - - 100,658 -
Restricted for Capital Projects - - - -
Unassigned (28,491} - - -
TOTAL FUND BALANCE b (28,491) - 100,658 -
TOTAL LIABILITIES, DEFERRED INLFOWS
OF RESOURCES AND FUND BALANCE 5 775,388 - 251,945 -

16




EXHIBIT C-1

Combination
Tax and Other Total
Surplus Governmental Governmental
Fund Funds Funds

- 162,020 570,512
- - 10,834

- - 93,780
- - 734,610
- - (220,383)

- 162,020 1,189,353

- - 369,645

- - 71,294

- - 440,540

- - 514,227

- - 514,227

- 162,020 162,020
- - 100,658

(28,491)

- 162,020 234,187

- 162,020 1,189,353
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CITY OF MATHIS, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUND BALANCE SHEET TO THE STATEMENT OF NET POSITION

FOR THE FISCAL YEAR ENDED SEPTEMBER 30, 2013

Total Fund Balances - Governmental Funds

The City uses internal service funds to charge the costs of certain activities, such as self-
insurance and printing, to appropriate functions in other governmental funds. The assets and
liabilities of the internal service funds are included in governmental finds. The assets and
liabilities of the internal service funds are included in governmental activities in the statement
of net position. The net effect of this consolidation is to increase (decrease) net position.

Capital assets are used in governmental activities are not financial resources and therefore are not
reported in governmental funds. The net effect of including these balances for capital assets (net of
depreciation) in the governmental activities is to increase net position. At the beginning of the year,

the costs of these assets were: $ 10,231,980 and the accumulated depreciation was: $ (4,257,825)

In addition, long-term liabilities, inciuding bonds payable, are not due and payable in the cirrent
period and therefore are not reported as liabilities in the funds. The net effect of inclading the
beginning balances for capital assets {net of depreciation) and long-term debt in the governmental
activities is to increase (decrease) net position -~ {1,004,534) .

Current year capital outlays and leng-term debt principal payments are expenditures in the fund
financial statements, but they should be shown as increases in capital assets and reductions in long-
term debt in the governmental-wide financial statements. The net effect of including the 2013 capital
outlays and debt principal payments is fo increase (decrease) net position.

The 2013 depreciation expense increases accumulated depreciation. The net effect of the current
year's depreciation is to decrease net position.

Various other reclassifications and eliminations are necessary to convert from the modified accrual
basis of accounting to accrual basis of accounting. These include recognizing deferred revenue as
revenue, eliminating interfund transactions, reclassifying the proceeds of bond sales as an increase
in bonds payable, and the recognizing the liabilities associated with maturing long-term debt and
interest. The net effect of these reclassifications and recognitions is to increase (decrease) net
postion.

Net position of Governmental Activities

The accompanying notes are an integral part of this statement.
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$

$

234,187

4,508,526

260,995

(300,338)

514,227

5,217,597
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CITY OF MATHIS, TEXAS

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2013

REVENUES
Taxes b
Licenses and Permits
Intergovernmental
Charges for Services
Fines and Penalties
Interest
Other

TOTAL REVENUES $

EXPENDITURES

Current

General Administration 5

Cutural and Recreational, Tourism

Public Safety

Public Works

Sanitation
Debt Service

Principal Retirement

Interest and Fiscal Charges
Capital Qutlay

TOTAL EXPENDITURES b

EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES B

OTHER FINANCING SOURCES (USES)
Capital - related Debt Issued 3
Transfers from Other Funds
Trangfer to Other Funds

TOTAL OTHER FINANCING SOURCES (USES) b

EXCESS (DEFICIENCY)} OF REVENUES AND OTHER
SOURCES OVER EXPENDITURES AND OTHER USES §

FUND BALANCE, beginning of year $
Prior Period Adjustment
FUND BALANCE, end of year 3

20

Capital Debt Waste

Projects Service Grant

General Fund Fund Fund
1,671,189 - 279,576 -
21,426 - - -
510,153 - - -
1,038,276 - 73 -
3,241,043 - 279,649 -
756,502 - 203,250 -
164,575 - - -
1,486,215 - - -
402,940 - - -
249,131 - - -

- - 147,000 -

- - 47,335 -
3,059,363 - 397,585 -
181,680 - {117,936) -
288,387 - 276,494 -
(299,113) - (86,888) -
(10,726) - 189,606 -
170,954 - 71,671 -
(199,445) - 28,987 -
{28,491) - 100,658 -




Combination
Tax and Other Total
Surplus Governmental Governmental
Fund Funds Funds

- - 1,950,765
- - 21,426
- 121,417 121,417
- - 510,153
- 108 108
- 80,775 1,119,124
- 202,300 3,722,992
- - 959,751
- - 164,575
- 206,248 1,692,463
- - 402,940
- - 249,131
- - 147,000
- - 47,335
- 206,248 3,663,196
- (3,948) 59,796
- 127,387 692,269
- (283,757) (669,758)
- (156,370) 22,510
- (160,318) 82,307
- 322,338 151,880
- 162,020 234,187

EXHIBIT C-3



CITY OF MATHIS, TEXAS
RECONCILIATION OF THE GOVERNMENTAL FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES FOR THE FISCAL YEAR ENDED SEPTEMBER 30,2013

Exhibit C-4
Total Net Change in Fund Balances - Governmental Funds $ (3,211,252)

The City uses some internal service funds to charge the costs of certain activities primarily -
to the governmental finds. The net income (loss) of these internal service funds are reported

with governmental activities. The net effect of this consolidation is to increase (decrease)

net position.

Current year capital outlays and long-terim debt principal payments are expenditures in the fund 521,990
fiancial statements, but they should be shown as increases in capital assets and reductions in long-

term debt in the government-wide financial statements. The net effect of removing the 2013 capital

outlays and debt principal payments is to increase (decrease) net position.

Depreciation is not recognized as an expense in governmental funds since it does not require the {300,338)
use of current financial resources. The net effect of the current year's depreciation is to decrease
net position.

Various other reclassifications and elirinations are necessary to convert from the modified accrual 514,227
basis of accounting to the accrual basis of accounting. These include recognizing deferred revenue

as revenue adjusting current year revenue to show the revenue eamed from the current year's tax

levy, eliminating interfund transactions, reclassifying the proceeds from bond sales, and recognizing

the liabilities associated with maturing long-term debt and interest. The net effect of these

reclassifications and recognitions as to increase (decrease) net position.

Change in Net Position of Governmental Activities $ (2,475373)

The accompanying notes are an integral part of this statement.
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CITY OF MATHIS, TEXAS

GENERAL FUND

SCHEDULE OF REVENUES AND OTHER SOURCES

BUDGET (GAAF BASIS) AND ACTUAL

YEAR ENDED SEPTEMBER 30, 2013 WITH COMPARATIVE ACTUAL AMOUNTS FOR 2012

Exhibit C-5
2013 2012
Variance with
Final
BUDGETED AMOUNTS Budget
Qriginal Final Actual Variance Actual
REVENUES
Taxes
Property Taxes 757,000 757,000 586,851 (170,149 591,927
General Sales and Use Taxes 660,000 660,000 884,105 224,105 651,800
Franchise Tax 162,000 162,000 200,234 38,234 31,349
Other Taxes - - - - -
License and Permits 28,700 28,700 21,426 {7,275) 768
Intergovermmental Revenues 4,500 4,500 - (4,500) -
Charges for Services 563,657 563,657 510,153 (53,504) 364,836
Investment Earnings 300 300 149 {151 -
Fines and Forfeitures - - - - -
Other Revenues 913,859 913,859 1,038,127 124,268 614,581
Total Revenues 3,090,016 3,090,016 3,241,043 151,027 2,255,261
EXPENDITURES
General Administration - - - - -
Municipal Court 112,067 112,067 84,827 27,240 49,208
Administration 431,888 431,388 671,675 (239,787) 358,133
Legislative - - - ~ 58,499
Public Safety
Police 911,924 911,924 805,356 106,568 696,230
Fire 97,207 97,207 65,599 31,608 77,498
Emerg. Med. Service 632,314 632,314 500,162 132,152 868,954
Animal Contro] 77,333 77,333 47,114 30,219 143,829
Code Enforcement 97,280 97,280 67,985 29,295 70,495
Public Works
Streets Departrnent 510,029 510,029 402,940 107,089 264,410
Sanitation 472,657 472,657 249,131 223,526 66,189
Culture and Recreation
Library 31,500 31,500 24,000 7,500 -
Parks 118,878 118,878 140,575 (21,697) 107,101
Debt Service
Principal - - - - 125,345
Interest - - - - 35,830
Total Expenditures 3,493,077 3,493,077 3,059,363 433,714 2,921,721
Excess (Deficiency) of Revenues Over (Under)
Expenditures (403,061) (403,061) 181,680 584,741 (666,460}
OTHER FINANCING SOURCES (USES):
Capital related Debt Issued - - - - -
Transfers In 323,061 323,061 288,387 (34,674) 295,894
Transfers (Out) - - (299,113) (299,113} -
Total Other Financing Sources (Uses) 323,061 323,061 {10,726) (333,787) 295,894
Net Change in Fund Balance (80,000) {80,000} 170,954 250,954 {370,566)
Fund Balance - October 1 (Beginning) (199,445) {199,445) (199,445} - 171,121
Prior peried adjustment - - - - -
Fund Balance - September 30 (Ending) d279,445) (279,445) (28491) 250,954 e (199.445)

The accompanying notes are an integral part of this statement.
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CITY OF MATHIS, TEXAS
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
SEPTEMBER 30, 2013

ASSETS

Current Assets:
Cash and Cash Equivalents
Receivables and Allowances
Accounts
Water and Wastewater Billings
Assessments
Other
Allowance for Uncollectible Accounts
Due from Other Funds
Bond Issue Cost (Net)
Prepaid ltems
Inventory
Total Current Assets

Non-Current Assets:
Restricted Assets:
Cash and Cash Equivalents
Revenue Bond Constuction
Total - Non-Current Assets

Capital Assets
Land
Consfruction in Progress
Buildings
Water System
Sewer System
Infrastructure
Vehicles

Furniture and Equipment
Total Capital Assets

Less Accumulated Depreciation
Net Capital Assets

TOTAL ASSETS

Business-Type
Activities
Enterprise

Fund
Utility
Fund

303,053

218,397
8,404

19,056

548,911

85,572

85,572

12,412

222,445
7,383,959
3,786,564

0

125,681

11,531,062

(3,627,282)

7,903,780

8,538,263
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CITY OF MATHIS, TEXAS
STATEMENT OF NET POSITION
PROFPRIETARY FUNDS
SEPTEMBER 30, 2013

LIABILITIES

Current Liabilities
Accounts Payable
Accrued Liabilities
Compensated Absences
Due to Qther Funds
Capital Leases Payable
Current Portion of Revenue Bonds Payable
Customer Meter Deposits

Total Current Liabilities
Liabilities (Payable from Restricted Assets):

Long-Term Liabilities
Capital Leases Payable
Revenue Bonds Payable
Total Long-Term Liabilities

Total Liabilities

NET POSITION

Invested in Capital Assets
Restricted for:

Revenue Bond Retirement
Unrestricted

Net Position

The accompanying notes to financial statements are an integral part of this statement.

1,420,220

2,080,695

6,457,568
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Business-Type
Activities
Enterprise

Fund
Utility
Fund

11,067
457,105
22,038
16,202
142,063
12,000

660,475

522,220
898,000

6,329,4%6

128,071

EXHIBIT D-1
continued



CITY OF MATHIS, TEXAS

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS

YEAR ENDED SEPTEMBER 36, 2013

OPERATING REVENUES
Water Sales
Sewer Sales
Meter tap/reconnect fees
Other Fees and Charges

Total Operating Revenues

OPERATING EXPENSES
Personnel Costs
Contracted Services
Supplies
Maintenance
Self Insurance Claims & Administration
Other Operating Expenses
Subtotal
Water Purchased
Depreciation
Amortization
Total Operating Expenses

Net Operating Income

NON-OPERATING REVENUES (EXPENSES)
Refunding Bonds Issued
Payments to Escrow Agents
Grant Income
Interest Income
Interest and Fiscal Charges
Net Non-Operating Revenues (Expenses)

Income Before Transfers
Transfers in
Transfers (out)

Change in Net Position

Prior Period Adjustment
NET POSITION BEGINNING OF YEAR

NET POSITION END OF YEAR

Business-Type
Activities
Enterprise Fund
Utility
Fund

934,323
518,280
94,530
66,250

1,613,383

495,590
35,048
4,320
4,959

726,119

1,266,035

152,903

1,418,938

194,445

164

164

164,609

820,451
(980,962)

34,008

6,423,470

6,457,568
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CITY OF MATHIS, TEXAS
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

YEAR ENDED SEPTEMBER 34, 2013

Cash flow from eperating activities:
Cash received from customers
Cash received from other funds for services
Cash payments to suppliers for goods and services
Cash payments to employees for services
Other adjustments
Net cash provided by operating activities
Cash flows from noncapital financing activities:
Transfers to other funds
Cash Flows from Capital and Related Financing Activities:
Net Refinds bonds/costs
Grant Proceeds
Principal Payment on bonds
Interest and Fiscal Charges Paid
Purchase of Capital Assets
Other Adjustments
Net Cash Used for Capital and Related Financing Activites
Cash Flows from Investing Activities- Interest Income
Net Increase (Decrease) in Cash and Cash Equivalents
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR
Reconciliation of Operating Income to Net Cash
Operating Activities
Operating Income
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities:
Depreciation
Amortization
Change in Assets and Liabilities;
{Increase) Decrease in Accounts Receivable (Net)
{Increase) Decrease in Due from Other Funds
{Increase) Decrease in Due from Other Governments
{Increase) Decrease in Prepaid Items
{(Increase) Decrease in Inventory
Increase {Decrease) in Accounts Payable
Increase {(Decrease) in Accrued Liabilities
Increase {Decrease) in Due to Other Funds
Increase (Decrease) in Capital Leases Payable
increase (Decrease) in Compensated Absences
Increase (Decrease) in Customer Deposits
Net Cash Provided by Operating Activities
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Business-Type
Activities
Enterprise
Fund
Utility
Fund

1,540,991

(556,801)
(503,148)

481,042

(160,511)

(11,000)
679
(353,954)

(364,275)

164

(43,580)

432,205

388,625

194,445

152,903

(87,412)
15,020

(5,955)
336,288
(17,875)

8,251

(7,558)

(107,064)

481,042

EXHIBIT D-3
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CITY OF MATHIS, TEXAS
STATEMENT OF FIDUCIARY NET ASSETS - AGENCY FUNDS
YEAR ENDED SEPTEMBER 30, 2013

Agency
Funds
Assets
Cash and cash equivalents 3 2,925
Accounts Receivable 0
Total Assets 3 2,925
Liabilities
Due to others b 2,925
Total Liabilities 5 2,925

The accompanying notes are an intergral part of this statement.
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NOTES TO FINANCIAL STATEMENTS
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Mathis, Texas (the City) was incorporated by an election held on August 16, 1938
and certified by the San Patricio City Commissioners Court on January 20, 1939. The City
operates under charter — City Manager form of government and provides the following services:
public safety, public transportation health, culture — recreation, public facilities, legal, election
functions, and general administration services.

The Accounting principles of the City of Mathis, Texas conform to generally accepted
accounting principles (GAAP) as applicable to local governments. The Governmental
Accounting Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The more significant of the City’s
accounting policies are described below.

Principals Determining Scope of Reporting Entity

The financial statements of the City of Mathis consist only of the fund and account group. The
City of Mathis has no oversight responsibility for any other governmental entity. Control or
dependence is determined on the basis of budget adoption, taxing authority, funding, and
appointment of the respective governing board.

REPORTING ENTITY

The City Council (the "Council") is elected by the public and it has the authority to make
decisions, appoint administrators and managers, and significantly influence operations. It also
has the primary accountability for fiscal matters. Therefore, the Council is a financial reporting
entity as defined by the Governmental Accounting Standards Board ("GASB") in its Statement
No. 14, "The Financial Reporting Entity." The Mathis Economic Development Corporation was
formed via an election held on May 3, 1997 authorized by the Mathis City Council per ordinance
No. 96-09 and authorized by Section 4B, Article 5190.06, V.T.C.S. A half-cent tax is assessed
and collected via the sales tax and funds the projects as well as economic development for the
city as allowed per the statute. The affairs of the Corporation are managed by a board of
directors which are composed of seven persons appointed by the governing body of the City.
The Corporation as a 4-B Sales Taxing entity and is required by generally accepted accounting
principles (GAAP) to present the financial statements of the government is considered to be
financially accountable. The Corporation, as a component unit of the City of Mathis, Texas,
although legally separate entities, are, in substance, part of the governments, operations and so
data from these units are combined with data of the City of Mathis, Texas, the primary
government. These financial statements are reported in a separate column in the City of Mathis,
Texas, financial statements to emphasize it is legally separate from the government.
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

The Cash accounts of the Mathis Economic Development Corporation are as follows:

Risk Categories Bank Carrying

(1} (2) (3) Balance Amount

Cash Accounts 481,893 - - 481,893 481,893
Total 481,893 - - 481,893 481,893

The Corporation’s investments are categorizes as either (1) insured or registered, or securities
held by the Corporation or its agent in the Corporations’ name, (2) uninsured and unregistered
with securities held by the financial institution"” trust department or agent in the Corporation’s
name or (3) uvninsured and unregistered with securities held by the financial institution’s trust
department or agent not in the Corporation’s name. Cash amounts are secured within F.D.LC.
coverage and pledge amounts.

Bond requirements of the Mathis Economic Development Corporation are as follows:

Year Ending
September 30 Principal Interest Requirement
2014 54,712 13,283 67,995
2015 57,184 11,056 68,240
2016 59,669 8,726 68,395
2017 62,169 6,291 68,460
2018 64,684 3,751 68,435
Thereafier 36,839 1,801 38,640
Total 335,257 44,908 380,165

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities are government-wide financial
statements. They report information on all of the City of Mathis, Texas and its component
unit(s) non-fiduciary activities with most of the inter-fund activities removed. Governmental
activities include programs supported primarily by taxes, State foundation funds, grants and other
intergovernmental revenues. Business-type activities include operations that rely to a significant
extent on fees and charges for support. The primary government is reported separately from
certain legally separate component units for which the primary government is financially
accountable.

The Statement of Activities demonstrates how other people or entities that participate in
programs the City operates have shared in the payment of the direct costs. The "charges for
services" column includes payments made by parties that purchase, use, or directly benefit from
goods or services provided by a given function or segment of the City. The "grants and
contributions” column includes amounts paid by organizations outside the City to help meet the
operational or capital requirements of a given function. Taxes are always general revenues.
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Inter-fund activities between governmental funds appear as due to/due from on the Governmental
Fund Balance Sheet and as other resources and other uses on the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balance. All inter-fund transactions between
governmental funds are eliminated on the government-wide statements. Inter-fund activities
between governmental funds and enterprise funds remain on the government-wide statements and
appear on the government-wide Statement of Net Position as internal balances and on the
Statement of Activities as inter-fund transfers. Inter-fund activities between governmental funds
and fiduciary funds remain as due to/due from’s on the government-wide Statement of Activities.

The fund financial statements provide reports on the financial condition and results of operations
for three fund categories - governmental, proprietary, and fiduciary. Since the resources in the
fiduciary funds cannot be used for City operations, they are not included in the government-wide
statements. The City considers some governmental and enterprise funds major and reports their
financial condition and results of operations in a separate column. Proprietary funds distinguish
operating revenues and expenses from non-operating items. Operating revenues result from
providing goods and services in connection with a proprietary fund's principal ongoing
operations; they usually come from exchange or exchange-like transactions. All other revenues
are non-operating. Operating expenses can be tied specifically to the production of the goods
and services, such as materials and labor and direct overhead. Other expenses are non-operating.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements use the economic resources measurement focus and
the accrual basis of accounting, Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of the related cash flows. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been
met.

Governmental fund financial statements use the current financial resources measurement focus
and the modified accrual basis of accounting. With this measurement focus, only current assets,
current liabilities and fund balances are included on the balance sheet. Operating statements of
these funds present net increases and decreases in current assets (i.e., revenues and other
financing sources and expenditures and other financing uses). The modified accrual basis of
accounting recognizes revenues in the accounting period in which they become both measurable
and available, and it recognizes expenditures in the accounting period in which the fund liability
is incurred, if measurable, except for un-matured interest and principal on long-term debt, which
is recognized when due. The expenditures related to certain compensated absences and claims
and judgments are recognized when the obligations are expected to be liquidated with
expendable available financial resources. The City considers all revenues available if they are
collectible within 60 days after year end.
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Revenues from local sources consist primarily of property taxes. Property tax revenues and
revenues received from the State are recognized under the "susceptible to accrual” concept, that
is, when they are both measurable and available. The City considers them "available" if they will
be collected within 60 days of the end of the fiscal year. Miscellaneous revenues are recorded as
revenue when received in cash because they are generally not measurable until actually received.
Investment earnings are recorded as earned, since they are both measurable and available.

Grant funds are considered to be earned to the extent of expenditures made under the provisions
of the grant. Accordingly, when such funds are received, they are recorded as deferred revenues
until related and authorized expenditures have been made. If balances have not been expended
by the end of the project period, grantors periodically require the City to refund all or part of the
unused amount.

The Proprietary Fund Types and Fiduciary Funds are accounted for on a flow of economic
resources measurement focus and utilize the accrual basis of accounting. This basis of
accounting recognizes revenues in the accounting period in which they are earned and become
measurable and expenses in the accounting period in which they are incurred and become
measurable. The City applies all GASB pronouncements as well as the Financial Accounting
Standards Board pronouncements issued on or before December 30, 1989, unless these
pronouncements conflict or contradict GASB pronouncements. With this measurement focus, all
assets and all liabilities associated with the operation of these funds are included on the fund
Statement of Net Assets. The fund equity is segregated into invested in capital assets net of
related debt, restricted net assets, and unrestricted net assets.

D. FUND ACCOUNTING

The accounts of the City of Mathis are organized on the basis of funds and account groups, each
of which is considered a separate accounting entity. The operations of each fund are accounting
for with a separate set of self — balancing accounts that comprise its assets, liabilities, fund
equity, revenues and expenditures/expenses, as appropriate Government resources are allocated
to and accounted for in individual funds based upon the purposes for which they are to be spent
and the means by which spending activities are controlled. Funds are classified into three
categories; governmental, proprietary and fiduciary. Each category, in turn, is divided into
separate fund types. The following fund types and account groups are maintained by the City of
Mathis:

GOVERNMENTAL FUNDS

General Fund — The General Fund is the general operating fund of the City of Mathis. It is used to account
for all financial resources except those required to be accounted for in another fund.

Debt Service Fund — The Debt Service Fund is the find that is utilized to satisfy general obligations of the
City with tax revenues,

Special Revenue Funds ~ The Special Revenue Funds account for resources generated by proceeds from
revenue programs that are designated for or restricted to expenditures for specified purposes.
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

PROPRIETARY FUND

Enterprise Fund — The Enterprise Fund is used to account for the operation of the water and sewer utility
system. Enterprise funds are used to account for operations (a) which are financed and operated in a
manner similar to private business enterprises ~ where the intent of the governing body is that the costs
(expenses, including depreciation) of providing goods and services to the general public on a continuing
basis be financed or recovered primarily through user charges; or (b) where the governing body has decided
that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for
capital maintenance, public policy, management control, accountability, or other purposes.

FIDUCIARY FUNDS

Fiduciary Fund — The Fiduciary Funds are used to account for assets held on behalf of outside parties,
including other governments, or on behalf of other funds within the City of Mathis, in a trustee or agency
capacity. When these assets are held under the terms of a formal trust agreement, either a “non-expendable”
or “expendable” refer to whether or not the City is under an obligation to maintain the trust principal.
Agency funds generally are used to account for assets that the government as their agent, holds on behalf of
others.

Trust and Agency — The Police Drug fund is used to account for money and property seized in drug raids
according to legislation passed during the 71% Legislature of the State of Texas, and a “local agreement”
with the state’s attorney. This money is to be used by the police department to combat drug crimes, Other
trust monies include the Volunteer Fire Department and the Police Reserve Fund.

E. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.

All governmental funds and expendable trust funds are accounted for using a current financial resources
measurement focus. With this measurement focus, only current assets and current liabilities generally are
included on the balance sheet. Operating statements of these funds present increases (i.e., revenues and
other financing sources) and decreases (i.e., expenditures and other financing uses) in net current assets.

All proprietary funds are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operation of these funds are included on
the balance sheet. Fund equity (i.e., total net asset) is segregated into contributed capital and retained
earnings components. Proprietary fund type operating statements present increase {e.g., revenues) and
decreases (e.g., expenses) in total assets.

The modified accrual basis of accounting is used by all governmental fund types, expendable trust funds
and agency funds. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become both measurable an available), “Measurable” means the
amount of the transaction can be determined and “available” means collectible within the current period or
soon enough thereafer to be used to pay liabilities of the current period. The City of Mathis considers
property taxes as available if they are collected within 60 days after year-end. A one-year availability
period is used for revenue recognition for all other governmental fund revenues.
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

E. BASIS OF ACCOUNTING (continued)

Those revenues considered susceptible to accrual are property taxes, hotel taxes, special
assessmients, interest income and charges for services. Sales taxes collected and held by the State
at year-end on behalf of the City also are recognized as revenues. Fines and permits are not
susceptible to accrual because generally they are not measurable until received in cash.
Expenditures are recorded when the related fund liability is incurred.

All proprietary funds are using the accrual basis of accounting. Revenues are recognized when
earned and expenses are recognized when incurred. Utility revenues billed to customers are
based on a monthly meter reading. Unbilled utility service revenues have been accrued through
September 30, 2013.

F. OTHER ACCOUNTING POLICIES

Investments - The City of Mathis can legally invest in certificates of deposits, repurchase
agreements, obligations of the U.S. Government and its Agencies or instrumentalities and State
obligations, all of which are recorded at cost.

Restricted Assets - These assets consist of cash and liquid investments accounts restricted for the
Water and Sewer Fund debt service. The City of Mathis has several combination debt service
and revenue bond obligations. These obligations can be satisfied from either source of funds.

Inventories - Inventories are stated at the lower of cost or market. Inventories of material and
supplies held by Water and Sewer Fund are recorded in the Enterprise Fund.

Fixed Assets Accounting - All fixed assets are valued at historical cost or estimated historical
cost if actual historical cost it not available. Donated fixed assets are recorded at their estimated
fair market value on the date of donated. Public domain general fixed assets (infrastructure)
consisting of certain improvements other than buildings, including roads, bridges, curbs and
gutters, streets and sidewalks, drainage systems, etc., have not been capitalized. Such assets are
normally immovable and of value only to the City of Mathis, therefore, the purpose of
stewardship for these items is satisfied without recording of these assets in governmental funds.
No depreciation has been provided on general fixed assets,

Fixed assets of proprietary funds are capitalized in the fund accounts because the fixed assets are
uses in services sold. Fixed assets are recorded at historical cost if purchased or constructed.
Donated assets are recorded at estimated market value as of date of donation. Depreciation of
fixed assets for proprietary funds is recognized in determining net income and changes in fund
equity. Depreciation of all exhaustible fixed assets used by proprietary funds is charged as an
expense against their operations. Accumulated depreciation is reported on proprietary fund
balance sheets. Depreciation has been provided using the straight-line method over the estimated
useful lives of the assets, which range from 4 to 50 years.
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Inter-fund Transactions

During the course of normal operations the City of Mathis has numerous transactions between
funds including expenditures and transfers of resources to provide services and service debt. The
accompanying financial statements generally reflect such transactions as operating transfers,
which are included in the results of operations of both governmental and proprietary funds. Short
— term inter-fund loans receivable (reported in “Due from Other Funds™) are considered
“available spend-able resources”.

Reclassification and Prior Period Adjustment. Adjustments have been made to correct balances
to audit adjustments.

II. RECONCTLIATION OF GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

A.

EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND BALANCE SHEET AND THE GOVERNMENT-WIDE STATEMENT OF NET
ASSETS

Exhibit C-2 provides the reconciliation between the fund balance for total governmental funds on
the governmental fund balance sheet and the net assets for governmental activities as reported in
the government-wide statement of net assets. One element of that reconciliation explains that
capital assets are not financial resources and are therefore not reported in governmental funds. In
addition, long-term liabilities, including bonds payable, are not due and payable in the current
period and are not reported as liabilities in the funds. The details of capital assets and long-term
debt at the beginning of the year were as follows:

Net Value at the
Capital Assets Accumulated Beginning of the Change in
at the Beginning of the year Historic Cost Depreciation Year Net Position
Land $ 322,575 § - % 322,575
Buildings 719,961 (502,889) 217,072
Fumniture & Equipment 3,413,093 (2,136,449) 1,276,644
Capital Leases - - -
Infrastructure 5,776,351 {1,618,487) 4,157,864
Change in Net Position § 10,231,980 § (4,257,825) 3 5974,155
Long-term Liabilities
at the Beginning of the year
Bonds Payable b 810,000
Loans Payable 194,534
Capital Leases Payable 461,095
Compensated Absences -
Other -
Change in Net Position 1,465,629 $ (1,465,629)

Net Adjustment to Net Position
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B. EXPLANATION OF CERTAIN DIFFERENCES BETWEEN THE GOVERNMENTAL
FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND
BALANCES AND THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES

Exhibit C-4 provides reconciliation between the net changes in fund balance as shown on the
governmenta] fund statement of revenues, expenditures, and changes in fund balances and the
changes in net position of governmental activities as reported on the government-wide statement
of activities. One element of that reconciliation explains that current year capital outlays and
debt principal payments are expenditures in the fund financial statements, but should be shown
as increases in capital assets and decreases in long-term debt in the government-wide statements.
This adjustment affects both the net asset balance and the change in net position. The details of
this adjustment are as follows:

Adjustments to
Changes in Net Adjustments to
Amount Position Net Position
Current Year Capital Qutlay
Land $ - 8 - 3 -
Buildings & Improvements - - -
Furniture & Equipment - - -
Construction in Process - - -
Total Capital Outlay $ - 3 - § -
Debt Principal Payments
Bond Principal 110,000 110,000 110,000
Loan Principal 27,804 27,804 27,804
Capital Lease Payments 123,191 123,191 123,191
Other - - -
Total Principal Payments 260,995 260,995 260,995
Total Adjustment to Net Position 5 260,995 g 260,995 $ 260,995

Another element of the reconciliation on Exhibit C-4 is described as various other
reclassifications and eliminations necessary to convert from the modified accrual basis of
accounting to accrual basis of accounting. This adjustment is the result of several items. The
details for this element are as follows:

Adjustments Adjustments

to Change in to Net

Amount Net Position Position
Adjustments to Revenue and Unavailable Revenue

Taxes Collected from Prior Year Levies 5 - $ - 3 -
Uncollected taxes(assumed collectible) from Current Year Levy 152,608 152,608 152,608
Uncollected Taxes (assumed collectible) from Prior Year Levy 361,619 361,619 361,619
Other - - -
Total § 514,227 8 514,227 § 514,227
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I, STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A,

BUDGETARY DATA

Budgets and Budgetary Accounting

The following procedures are used by the City of Mathis in establishing the budgetary data
reflected in the financial statements:

(1) Prior to October 1, the beginning of the fiscal year, the City Manager submits a proposed
budget to the Council. The operating budget includes proposes expenditures and the means of
financing them. The Budget process begins several months usually in July of the preceding
fiscal year starts.

(2) Public hearings are conducted to obtain taxpayer comments.

(3) The budget and the tax levy are legally enacted through the passage of ordinances.

(4) The City Manager is authorized to transfer budgeted amounts between departments within
any fund; however, any revisions that alter the total appropriations of any fund must be approved

by the Council.

(5) Formal budgetary integration is employed as a management control device during the year for
the General, Special Revenue Fund, and Proprietary Funds.

(6) Budgets for the General, Debt Service, Special Revenue and Proprietary Funds are adopted
on a basis consistent with generally accepted accounting principles. Budgeted amounts are as
originally adopted or as amended by the City Council.

(7) Appropriations lapse at year-end.

EXCESS OF EXPENDITURES OVER APPROPRIATIONS

Various line item expenditures exceeded appropriations but overall the City remained within its
various departmental budgets.

DEFICIT FUND EQUITY

General Fund
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IV. DETAILED NOTES ON ALL FUNDS AND ACCOUNT GROUPS

DEPOSITS AND INVESTMENTS

The funds of the City must be deposited and invested under the terms of a contract, contents of which
are set out in the Depository Contract Law. The depository bank places approved pledged securities
for safekeeping and trust with the City's agent bank in an amount sufficient to protect City funds on a
day-to-day basis during the period of the contract. The pledge of approved securities is waived only to
the extent of the depository bank's dollar amount of Federal Deposit Insurance Corporation ("FDIC')
insurance.

At September 30, 2013, the carrying amount of the City's deposits (cash, certificates of deposit, and
interest-bearing savings accounts included in temporary investments) was $1,001,250 and the bank
balance was $1,359,208. The City's cash deposits at September 30, 2013 and during the year ended
September 30, 2013 were entirely covered by FDIC insurance or by pledged collateral held by the
City's agent bank in the City's name.

The Public Funds Investment Act (Government Code Chapter 2256) contains specific provisions in
the areas of investment practices, management reports and establishment of appropriate policies.
Among other things, it requires the City to adopt, implement, and publicize an investment policy.
That policy must address the following areas: (1) safety of principal and liquidity, (2) portfolio
diversification, (3) allowable investments, (4) acceptable risk levels, (5) expected rates of return, (6)
maximum allowable stated maturity of portfolio investments, (7) maximum average dollar-weighted
maturity allowed based on the stated maturity date for the portfolio, (8) investment staff quality and
capabilities, (9) and bid solicitation preferences for certificates of deposit. Statutes authorize the City
to invest in (1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas; (2)
certificates of deposit, (3) certain municipal securities, (4) money market savings accounts, (5)
repurchase agreements, (6) bankers acceptances, (7) Mutual Funds, (8) Investment pools, (%)
guaranteed investment contracts, (10) and common trust funds. The Act also requires the City to have
independent auditors perform test procedures related to investment practices as provided by the Act.
The City is in substantial compliance with the requirements of the Act and with local policies.

Both cash deposits and investments held at a financial institution can be categorized according to three
levels of risk. These three levels of risk are:

Category 1 - Cash or Investments that are insured, registered or held by the City or by its
agent in the City's name.

Category 2 - Cash or Investments that are uninsured and unregistered held by the counter-
party's trust department or agent in the City's name.

Category 3 - Uninsured and unregistered investments held by the counterparty, its trust
department, or its agent, but not in the City's name.

Based on these three levels of risk, all of the City's investments are classified as Category 1.
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The City's investments at September 30, 2013, are shown below:

Investment Maturities (In Years)

Investment or Investment Type Fair Value Less than 1 Tto2 2to3
Investment in Tex-Pool 684,174 684,174 - -
Total Fair Value 5 684,174 $ 684,174 3 - $ -
B. PROPERTY TAXES

Property taxes aitach as an enforceable lien on property as of January 1. The City’s property tax
is levied each October 1 on the basis of assessed values at the date the enforceable lien attaches.
All unpaid taxes levied October 1 become delinquent February 1 of the following year.

The San Patricio City Appraisal City, assessed at 100% of appraised value establishes appraised
values. The San Patricio City Tax Assessor collects the City’s tax funds and remits the following
month after collections are made.

The City of Mathis allocates and distributes property tax revenues as well as penalties and
interest collected thereon to the General Fund and Debt Service Fund based on the percentage of
collections and applicable tax rate. Property taxes receivable is recorded as assets and offset by a

..corresponding-entry to deferred revenue. Property tax revenues are recorded revenues, as they
become available.

C. DELINQUENT TAXES RECEIVABLE

Delinquent taxes are prorated between maintenance and debt service based on rates adopted for
the year of the levy Allowances for uncollectible tax receivables within the General and Debt
Service Funds are based on historical experience in collecting property taxes. Uncollectible
personal property taxes are periodically reviewed and written off, but the City is prohibited from
writing off real property taxes without specific statutory authority from the Texas Legislature.

42




CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

D. INTERFUND BALANCES AND TRANSFERS
Inter-fund balances at September 30, 2013, consisted of the following amounts:

Due From:
General Fund -
All Others 87,496

Total Due to General Fund from Other Funds 87,496

Due To:
General Fund 71,294
Internal Service Funds -
All Others 16,202

Total Due to Major Fund #1 87,496

Inter-fund transfers for the year ended September 30, 2013, consisted of the following individual amounts:

Transfers from Other Funds:

Major Governmental Funds 564,881
Non-Major Governmental Funds 127,387
All Others 820,451

Total Transfers to General Fund
Transfers to Other Funds:

1,512,719

Major Governmental Funds 386,001
Non-Major Governmental Funds 283,757
All Others 1,030,001
Total Transfers to Nonmajor Governmental Funds 1,699,759

Note- the transfers were noted to be out of balance.

E. DESEGREGATION OF RECEIVABLES AND PAYABLES

Receivables at September 30, 2013, were as follows:

Other Due From Total

Taxes Governments  Other Funds Other Receivables

Governmental Activities:
General Fund $ 362940 § 93,780 % - 3 $ 456,720
Capital Project Fund - - - -
Debt Service Fund 151,287 - - 151,287
Other Major Governmental Fund - - - -
Non-major Funds - - - -
Other Funds ~ - - -
Total - Governmental Activities 3 514,227 § 93,780 % - 3 § 608,007

Business-Type Activities:
Major Enterprise Fund #1 3 - 8 - § 15056 § 226,801 3§ 245857
Nonmajor Enterprise Funds - - - - -
Total Business-Type Activities 3 - 3 - § 159,056 % 226,801 § 245,857
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Payables at September 30, 2013, were as follows:

Governmental Activities:
General Fund

Debt Service Fund

Major Governmental Fund #2
Major Gevernmental Fund #3
MNonmajor Governmental Funds
Internal Service Funds

Total - Governmental Activities

Business-Type Activities:
Major Enterprise Fund #1
Nonmajor Enterprise Funds
Total Business-Type Activities

Loans, Leases

and Bonds Due to Due to

Payable Salaries and Other Other Total
Accounts Current Year Benefits Funds Govts Other Payables
$ 369,645 3 273,714 % - & 7,294 % - 3 - $ 714,653
$369645 & 273,714 § -5 7,294 ¢ - % - § 714,653
§ 11,067 8 154,063 § 22,038 § 16202 § - $ 457105 % 660,475
§ 11,067 § 154,063 $ 22,038 § 16202 § - $ 457105 % 660,475
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CAPITAL ASSET ACTIVITY

Capital asset activity for the City for the year ended September 30, 2013, was as follows:

Primary Government

Beginning Ending
Balances Increases Decreases Balances
Governmental Activities:
Capital Assets, not being depreciated:
Land $ 322,575 S - g - $ 322,575
Total Capital assets, not being depreciated 322,575 - - 322,575
Capital Asset being depreciated:
Buildings and improvements 715,960 - - 719,960
Machinery, equipment and vehicles 3,413,094 - - 3,413,094
Infrastructure 3,776,351 - - 5,776,351
Total capital assets, being depreciated 9,909,405 - - 9,909,405
Less aceumnulated depreciation for:
Buildings and improvements 502,888 12,734 - 515,622
Machinery, equipment and vehicles 2,136,449 210,586 - 2,347,035
Infrastructure 1,618,487 77,018 - 1,695,505
Total accumulated depreciation 4,257,824 300,338 - 4,558,162
Total capital assets being depreciated, net 5,651,581 (300,338) - 5,351,243
Governmental activities capital assets, net 5,974,156 (300,338) - 5,673,818
Business-type Activities
Capital Assets, not being depreciated
Land 12,412 - - 12,412
Total capital assets, not being depreciated 12,412 - - 12,412
Capital Assets, being depreciated
Buildings and improvements 222,445 - - 222,445
Machinery, equipment and vehicles 107,491 18,190 - 125,681
Infrastructure 11,170,524 - - 11,170,524
Total capital assets, being depreciated 11,500,460 18,190 - 11,518,650
Less accumulated depreciation for:
Buildings and improvements 173,928 2,789 - 176,717
Machinery, equipment and vehicles 95,827 4,742 - 100,569
Infrastructure 3,207,086 142,911 1 3,349,995
Total accumulated depreciation 3,476,841 150,442 1 3,627,282
Total capital assets, being depreciated, net 8,023,619 {132,252) )] 7,891,368
Business-type activities capital assets, net 3 8,036,031 $ (132,252 § () § 7,903,780
Depreciation expense was charged to governmental
functions as follows:
General Government 300,338
Utility Fund 150,442
Total Depreciation Expense 450,780
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SHORT-TERM DEBT PAYABLE

{GASB 2300.107f] The City accounts for short-term debts for maintenance purposes through the General
Fund. Short-term debts include notes made in accordance with the provisions of the State Law. The proceeds

from loans are shown in the financial statements as Other Resources and principal payments are shown as
Other Uses.

Beginning  Amount Amount Ending
Date of Issue/Maturity Description Balance Issued Redeemed Balance
Bank Loans - Various Equipment 194,534 - 27,804 166,730

BONDS AND LONG-TERM NOTES PAYABLE

[GASEB 2300.106m and 2200.109 and 2300.106i] Bonded indebtedness of the City is reflected in the General
Long-Term Debt Account Group. Current requirements for principal and interest expenditures are accounted
for in the Debt Service Fund.

A summary of changes in general long-term debt for the year ended September 30, 2013 is as follows:

Interest Amounts Interest Payable
Rate Original Current Amounts
Payable Issue Year Outstanding  _Issued Retired OQuistanding
DESCRIPTION
Cert. of Obligations - 2003 4.60% 1,560,000 35,995 810,000 - 110,000 700,000
Total Governmental Activities 35,995 810,000 - 110,000 700,000
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L COMMITMENTS UNDER OPERATING LEASES
[GASB 2300.106] and 1400.108 and L20.128-.129] Commitments under operating (non-
capitalized) lease agreements for facilities and equipment provide for minimum future rental
payments as of September 30, 2013, as follows:
None

J.  DEBT SERVICE REQUIREMENTS - BONDS AND CAPITAL LEASES

Debt service requirements for bonds in the governmental funds are as follows:

General Obligations

Year Ending

September 30 Principal Interest Total
2014 § 115,000 $ 30,935 $ 145,935
2015 120,000 25,530 145,530
2016 125,000 20,010 145,010
2017 130,000 14,145 144,145
2018 140,000 8,050 148,050
Thereafter 70,000 1,610 71,610
Totals 3 700,000 $ 100,280 $ 800,280

Debt service requirements for bonds in the utility fund are as follows:

= General Obligations

Year Ending
September 30 Principal Interest Total
2014 $ 12,000 $ 41,500 § 53,500
2015 12,000 41,000 53,000
2016 13,000 40,500 53,500
"""" 2017 13,000 39,900 52,900
2018 14,000 39,300 53,300
Thereafter 846,000 684,100 1,530,100
Totals $ 910,000 $ 886,300 $ 1,796,300
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Capital L eases

[GASB 2300.107I and L20.128-.129] Describe the nature of the lease giving its purpose, legal authorization,
the amount capitalized, the minimum annual payments, and the effective rate of interest. Governmental

Funds:

Year Ending

September 30,

2014 $ 146,708
2015 126,350
2016 96,651
2017 -
2018 -
Thereafter -
Total Capital Leases 369,709
Less Interest 31,805
Net ) $ 337,904

Capital Leases

[GASB 2300.107h and L20.128-.129] Describe the nature of the lease giving its purpose, legal authorization,
the amount capitalized, the minimum annual payments, and the effective rate of interest. Utility Fund:

Year Ending

September 30,

2014 $ 175,993
2015 176,986
2016 177,853
2017 182,355
2018 -
Thereafter -
Total Capital Lease Payments 713,187
Less Interest 88,012
Net 8§ 625,175

K. ACCUMULATED UNPAID VACATION AND SICK LEAVE BENEFITS

Vacation and sick leave benefits are accrued by the City of Mathis employees. The City of Mathis has
recorded its obligation for unused vacation and sick leave benefits as they are earned by the employees. The
total amount accrued as of September 30, 2013 was §17,193 in the various funds and $22,038 in the
proprietary fund.
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DEFINED BENEFIT PENSION PLAN

Plan Description: The City of Mathis provides pension benefits for all of its eligible employees (except
firefighters and part — time personnel) through a non — traditional, joint contributory, hybrid defined benefit
plan in the statewide Texas Municipal Retirement System (TMRS), an agent multiple — employer public
employee retirement system. The plan provisions that have been adopted by the city are within the options
available in the governing state statutes of TMRS.

TMRS issues a publicly available comprehensive annual financial report that includes financial statements
and required supplementary information (RSI) for TMRS; the report also provides detailed explanations of
the contributions, benefits and actuarial methods and assumptions used by the System. This report may be
obtained by writing to TMRS, P.0. Box 149153, Austin, TX 78714-9153 or by calling 800-924-8677; in
addition, the report is available on TMRS’ website at www. TMRS.com.

The provisions are adopted by the governing body of the City of Mathis, within the options available in the
state statues governing TMRS. Plan provision for the City were as follows:

Plan Year 2012  |Plan Year 2011
Employee Deposit Rate 7.00% 7.00%
Matching Ratio (City to Employee) ltol ltol
Years Required for Vesting 5 5
Service Retirement Eligibility (Expressed as
Age/Years of Service) 60/5, 0/20 60/5, 0/20
Updated Service Credit 0% 0%
Annuity Increase (to Retirees) 0% of CP1 0% of CPI

Contributions: Under the state law governing TMRS, the contribution rate for each city is
determined annually by the actuary, using the Projected Unit Credit actuarial cost method. This
rate consists of the normal cost contribution rate and the prior service cost contribution rate,
which is calculated to be a level percent of payroll from year to year. The normal cost
contribution rate finances the portion of an active member's projected benefit allocated annually;
the prior service contribution rate amortizes the unfunded (overfunded) actuarial liability (asset)
over the applicable period for that city. Both the normal cost and prior service contribution rates
include recognition of the projected impact of annually repeating benefits, such as Updated
Service Credits and Annuity Increases.

The City contributes to the TMRS Plan at an actuarially determined rate. Both the employees
and the City make contributions monthly. Since the City needs to know its contribution rate in
advance for budgetary purposes, there is a one-year delay between the actuarial valuation that
serves as the basis for the rate and the calendar year when the rate goes into effect. The annual
pension cost and net pension obligation (asset) are as follows:
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1. Annual Required Contribution (ARC) 110,283
2. Interest on Net Pension Obligation -
3. Adjustment to the ARC -
4. Annual Pension Cost (APC) 110,283
5. Contributions Made 110,283
6. Increase (Decrease) in net pension obligation -
7. Net Pension Obligation/{Asset), beginning of year -
8. Net Pension Obligation/(Asset), end of year -
The above reflects the employer and employee portion for the fiscal year.

Three year Trend Information

Annual Actual Percentage Net Position
Fiscal Year Pension Contributions of APC Obligation/
Ending Cost Made Contributed {Asset)
2011 113,341 113,341 100% -
2012 112,910 112,910 100% -
2013 110,283 110,283 100% -

The above reflects the annual pension cost for the employer and employee per the monthly Texas Municipal
Retirement reports.

The required contribution rates for fiscal year 2012 were determined as part of the December 31, 2009 and
2011 actuarial valuations. Additional information as of the latest actuarial valuation, December 2011, also
foliows:

Valuation Date 12/31/2009 12/31/2010 12/31/2011
Projected Union  Projected Union Projected Union
Actuarial Cost Method Credit Credit Credit
Level Percentage  Level Percentage  Level Percentage
Amortization method of Payroll of Payroll of Payroil
GASB 25 Equivalent Single 23.1 years- closed 100.0 years- closed 100.0 years- closed
Ammortization Period period period period
Amortization Period for new
Gains/Losses 25 Years 25 Years 25 Years
10-year 10-year 10-year
Asset Valuation Method Smoothed Smoothed Smoothed
Market Market Market
Actuarial Assumptions
Investment Rate of Return 7.50% 7.00% 7.00%
Varies by age Varies by age Varies by age
Projected Salary Increases and service and service and service
Inflation 3.00% 3.00% 3.00%
Cost-of-living adjustments 0.00% 0.00% 0.00%
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The funded status as of December 31, 2012, the most recent actuarial valuation date, is as follows:

Actuarial UAAL as
Actuarial | Actuarial | Accrued Unfunded of Percentage
Valuation | Value of | Liability | Funded AAL Covered | of Covered
- Date Assets (AAL) Ratio (UAAL) Payroll Payroll
: @) 2) (3) C)) (%) (6)
(@) | @) (4I(5)
12/31/2010f 2,389,964 | 2,096,840 | 114.0%| (293,124)| 1,382,542 -21.2%
12/31/2011{ 2,553,892 | 2,128,470 | 120.0%| (425,422){ 1,472,652 -28.9%
12/31/2012] 2,621,516 | 2,266,889 | 115.6%| (354,627)] 1,515,047 -23.4%

Regarding supplemental Death Benefits in compliance with GASB Statement 45, the City does offer
supplemental death benefits to active or retirees for the 2012 or 2013 plan years.

1 City Supplemental Death to: Plan Year 2012 |Plan Year 2013
Active Employees (Yes or No) Yes Yes
Retirees (Yes or No) Yes Yes
Contributions

The city contributes to the Supplemental Death Benefits Fund at a contractually required rate as
determined by an annual actuarial valuation. The rate is equal to the cost of providing one-year
term life insurance. The funding policy for the Supplemental Death Benefits Fund program is to
assure that adequate resources are available to meet all death benefit payments for the upcoming
year; the intent is not to pre-fund retiree term life insurance during employees’ entire careers.

The city’s contribution to the TMRS SDBF for the years ended 2013, 2012 and 2011 were
$9,090, $8,836, and $9,678, respectively, which equaled the required contributions each year.
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M. CHANGES IN LONG-TERM LIABILITIES

Long-term activity for the year ended September 30, 2013, was as follows:

Beginning Ending Due Within
Balances Additions Reductions Balances One Year
Governmental Activities:
Bonds and Notes Payable:
General Obligation Bonds $ 810,000 3 - § 110,000 5 700,000 $ 115,000
Notes 194,534 - 27,804 166,730 29,118
Equipment Note - - - - -
Less Deferred Amount on Refunding - - - - -
Total Bonds and Notes Payable 1,004,534 - 137,804 866,730 144,118
Other Liabilities:
Capital Leases 461,095 - 123,191 337,904 129,596
Compensated Absences - - - - -
Claims and Judgments - - - - -
Total Other Liabilities 461,095 - 123,191 337,904 129,596
Total Governmental Activities Long-Term
Liabilities 1,465,629 - 260,995 1,204,634 273,714
Business-type Activities
Bonds and Notes Payable:
Bonds 921,000 - 11,000 $10,000 12,000
Loans 51,039 - 11,930 39,109 12,467
Less Deferred Amounts - - - - -
Total Bonds and Note Payable 972,039 - 22,930 949,109 24,467
Other Liabilities
Compensated Absences 29,596 - 7,558 22,038 5,674
Capital Leases 758,986 - 133,812 625,174 141,902
Total Other Liabilities 788,582 - 141,370 647,212 147,576
Total Business-type Activities Long-Term
Liabilities $ 1,760,621 8 - % 164300  $ 1,596,321  § 172,043
N. UNAVAILABLE REVENUE
Unavailable revenue at year end consisted of the following;
Business Debt
General Type Service
Fund Fund Fund Total
Net Tax Revenue $362940 $ - § 151,287 §$ 514,227
Other - - - -
Total Unavailable Revenue  $362,940 § - §$ 151,287 § 514,227
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

DUE FROM STATE AGENCIES

The City participates in a variety of federal and state programs from which it receives grants to
partially or fully finance certain activities. Amounts due from federal and state governments as

of September 30, 2013, are summarized below.

State Federal
Fund Entitlements Grants Total
General 3 - 5 - % -
Special Revenue - - -
Total § - 8 - % N

REVENUE FROM LOCAL AND INTERMEDIATE SOURCES

During the current year, revenues from local and intermediate sources consisted of the following:

Special Debt Capital
General Revenue Service Projects
Fund Fund Fund Fund Total
Property Taxes $ 518,720 b - $ 279,576 i - $ 798,296
Penaliies, Interest and Other
Tax Related Income 68,132 - - - 68,132
Investrent Income - - - - -
Sales Tax 884,105 - - - 884,105
Charges for Services 510,153 - - - 510,153
Other 1,259,933 202,300 73 - 1,462,306
Total $ 3,241,043 $ 202,300 $ 279,649 - $ 3,722,992
RELATED ORGANIZATIONS

The Mathis Economic Development Corporation (the "Corporation™), a not-for-profit entity which
was organized to provide additional street and water improvements from a self imposed sales tax
from a city wide referendum. The City Council appoints the member board of directors on a
periodic basis and is a "related organization" of the City as defined by Governmental Accounting

Standards Board Staterment No. 14.

PRIOR PERIOD ADJUSTMENT

A prior period adjustment was made to reconcile the GASB 34 fixed assets to the sub-ledgers.
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

FUND EQUITY - GASB 54 NOTE

Fund balance is divided into five classifications based primarily on the extent to which the City is
bound to observe constraints imposed upon the use of the resources in the governmental funds.
Fund balance is classified as non-spendable, restricted, committed, assigned and/or unassigned
based primarily on the extent to which the City is bound to observe constraints imposed upon the
use of the resources in the government funds. The classifications are as follows:

Non-spendable - The non-spendable fund balance category includes amounts that cannot be spent
because they are not in spendable form, or legally or contractually required to be maintained intact.
The “not in spendable form” criterion includes items that are not expected to be converted to cash. It
also includes the long-term amount of inter-fund loans.

Restricted ~ Fund balance is reported as restricted when constraints placed on the use of resources
are either externally imposed by creditors (such as through debt covenants), grantors, contributors,
or laws or regulations of other governments or is imposed by law through constitutional provisions
or enabling legislation. Enabling legislation authorizes the City to assess, levy, charge, or otherwise
mandate payment of resources (from external resource providers) and includes a legally enforceable
requirement that those resources be used only for the specific purposes stipulated in the legislation,
Legal enforceability means that the City can be compelled by an external party-such as citizens,
public interest groups, or the judiciary to use resources created by enabling legislation only for the
purposes specified by the legislation.

Committed - The committed fund balance classification includes amounts that can be used only for
the specific purposes imposed by formal action (ordinance or resolution) of the City of Council.
Those committed amounts cannot be used for any other purpose unless the City Council removes or
changes the specified use by taking the same type of action (ordinance or resolution) it employed to
previously commit those amounts. In contrast to fund balance that is restricted by enabling
legislation, committed fund balance classification may be redeployed for other purposes with
appropriate due process. Constraints imposed on the use of committed amounts are imposed by City
Council separate from the authorization to raise the underlying revenue; therefore, compliance with
these constraints is not considered to be legally enforceable. Committed fund balance also
incorporates contractual obligations to the extent that existing resources in the fund have been
specifically committed for use in satisfying those contractual requirements,

Assigned — Amounts in the assigned fund balance classification are intended to be used by the City
for specific purposes but do not meet the criteria to be classified as restricted or committed. In
governmental funds other than the General Fund, assigned fund balance represents the remaining
amount that is not restricted or committed. In the General Fund, assigned amounts represent
intended uses established by the City Council or state statute.

Unassigned - Unassigned fund balance is the residual classification for the General Fund and

includes all spendable amounts not contained in the other classifications. In other governmental

funds, the unassigned classification is used only to report a deficit balance resulting from

overspending for specific purposes for which amounts had been restricted, committed, or assigned.
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CITY OF MATHIS, TEXAS
NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

City Fund Balance Policy

The City applies restricted resources first when expenditures are incurred for purposes for which
either restricted or unrestricted (committed, assigned, and unassigned) amounts are available.
Similarly, within unrestricted fund balance, committed amounts are reduced first followed by
assigned, and then unassigned amounts when expenditures are incurred for purposes for which
amounts in any of the unrestricted fund balance classifications could be used. The City has in the
past and plans to continue in the future its conservative approach to monitoring expenditures to
ensure that fund balances stay strong. The City is working on rebuilding its fund balance.

Fund Balance - GASB 54 Compliance

By a majority vote in a scheduled meeting of the City Council, the Council may commit fund
balances and it may modify or rescind these commitments. The City Council may also delegate
authority to persons or parties to assign fund balances in specific circumstances. The constraints
placed on fund balance for the major governmental funds and all other governmental funds are
presented as follows.

Fund Balance Classification Amount
Restricted
Federal/State Grants 3$162,020
Retirement of Long Term Debt 100,658
Assigned Fund Balances
Undesignated/Unassigned -
Unassigned Fund Balance (28.491)
Total Fund Balances $ 234,187
PRIOR PERIOD ADJUSTMENTS

The City has made adjustments to correct liabilities that should have been recorded in the prior
pericd. Adjustments were also made to the overall GASB entries for leases/fixed assets reflected
on the prior ledgers.

SUBSEQUENT EVENTS

The City of Mathis, Texas, has no reportable litigation pending that is not covered by insurance
and therefore, no liability is reflected in the financial statements for the September 30, 2013
fiscal year as necessary. The Council has evaluated subsequent events through September 7,
2016, the date which the financial statements were available to be issued.
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REQUIRED SUPPLEMENTAL INFORMATION
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CITY OF MATHIS, TEXAS
REQUIRED SUPPLEMENTARY DISCLOSURE
AS OF SEPTEMBER 30, 2013

LAST THREE VALUATION DATES

The funded status as of December 31, 2012, the most recent actuarial valuation date, is as follows:

Actuarial UAAL as
Actuarial | Actuarial Accrued | Unfunded Annual | of Percentage
Valuation | Value of Liability AAL Funded | Covered | of Covered
Date Assets (AAL) (UAAL) Ratio Payroll Payroll
(a) (b) (b-a) (a/b) (c) ((b-a)/c)
12/31/2010] 2,389,964 | 2,096,840 | (293,124)] 114.0%| 1,382,542 -21.2%
12/31/2011] 2,553,802 | 2,128,470 | (425,422){ 120.0%| 1,472,652 -28.9%
| 12/31/2012] 2,621,516 | 2,266,889 | (354,627)] 115.6%| 1,515,047 -23.4%
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COMBINING AND INDIVUDAL FUND STATEMENTS AND SCHEDULES AS SUPPLEMNETARY
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CITY OF MATHIS, TEXAS
GENERAL FUND

COMPARATIVE BALANCE SHEETS
SEPTEMBER 30, 2013 AND 2012

ASSETS

Cash and Texpool Accounts
Receivables and Allowances:
Accounts
Assessments and Fees (net)
Miscellaneous
Inventory
Due From Other Governmental Agencies
Sales Taxes
Parks and Wildlife
Ad Valorem Taxes
Allowance for Uncollectible Taxes
Pue from Other Funds
Prepaid Items

TOTAL ASSETS
LIABILITIES AND FUND BALANCE

Accounts Payable

Other Payables

Due to Other Funds

Deferred Revenues
TOTAL LIABILITIES

FUND BALANCE

Reserve for Inventory
Reserve for Compensated Balances

Unreserved

Undesignated
TOTAL FUND BALANCE

TOTAL LIABILITIES AND FUND BALANCE

013

307,834

93,780
10,834

518,486
(155,546)

775,388

369,645

71,294
362,940

803,880

(28,4591)

(28,491)

775,388
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2012

200,860

36,294

383,492
(76,698)

543,048

123257

63,641
249,701
306,794

743,393

(199,445)

(199,445)

543,948



CITY OF MATHIS, TEXAS EXHIBIT H-2
GENERAL FUND Pagelof2
SCHEDULE OF REVENUES AND OTHER SOURCES
BUDGET (GAAYP BASIS) AND ACTUAL
YEAR ENDED SEPTEMBER 30, 2013
WITH COMPARATIVE ACTUAL AMOUNT FOR 2012
2013 2012
BUDGETED AMOUNTS Budget
Original Final Actnal Variance Actual
REVENUES
Taxes
Ad valorem- Current 612,000 612,000 474 587 (137,414) 475,455
Ad valorem- Delinquent 100,000 100,000 44,133 (55,867) 71,866
Ad valorem- Penalty & Interest 45,000 45,000 68,132 23,132 44,606
Attest Fees ~ - - - -
City Sales 660,000 660,000 884,105 224,105 651,204
Street Maintenance Sales Tax - - - - 597
EDC Monthly Expense Fee - - - - -
Franchise 162,000 162,000 200,234 38,234 163,120
Other - - - - -
Total Taxes 1,579,000 1,579,000 1,671,189 92,189 1,406,848
Licenses and Permits
Animal Licenses 2,000 2,000 190 (1,810) 265
Business Licenses 2,200 2,200 5333 (1,668) -
Building Permits 18,000 18,000 14,817 (3,184) 293
Electrical Permits 2,500 2,500 3,070 570 160
Plumbing Permits 1,500 1,500 605 (895) -
Other Permits 2,000 2,000 1,772 (22%9) 50
Mechanical Permits 500 500 440 (60} -
Total Licenses and Permits 28,700 28,700 21,426 (7,275) 768
Mechanical Permits
Intergovernmental 4,500 4,500 - (4,500} -
Total Intergovernmental 4,500 4,500 - (4,500) -
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CITY OF MATHIS, TEXAS EXHIBIT H-2
GENERAL FUND Page2of2
SCHEDULE OF REVENUES AND OTHER SOURCES
BUDGET (GAAP BASIS) AND ACTUAL
YEAR ENDED SEPTEMBER 30, 2013
WITH COMPARATIVE ACTUAL AMOUNT FOR 2012
2013 2012
BUDGETED AMOUNTS Budget
Original Final Actual Yariance Actual
REVENUES
Charges for Services
Rural Fire Calls 45,000 45,000 - (45,000) -
Jury Reimbursement Fees - - - - -
Weed Control Charges - - - - -
Rec Machine Tax 65,000 65,000 75,278 10,278 -
Mixed Beverage Tax 1,000 1,000 - (1,000) -
Child Safety Fee - - - - -
Refuse Services 452,657 452,657 434,175 (18,482) 402,457
Tax Certificate - - - - -
Other Revenue - - 700 700 -
Subtotal 563,657 563,657 510,153 {53,504) 402,457
Other Revenues
Other/Municipal Court Fines 35,000 35,000 27,778 (7,222) 29432
Interest 300 300 149 (151) -
EMS Billings/Contributions 677,699 677,699 533,857 (143,842) 489,249
Attorney Fees - - - - -
Animal Control Fees 11,000 11,000 9,706 (1,294) 11,266
Cash Over/Short - - 25,036 25,036 -
Court Fees 22,500 22,500 31,874 9,374 16,934
Sale of Assets - - - - -
Miscellaneous 71,500 71,500 368,133 296,633 125,464
Other Fees 2,700 2,700 1,083 (1,617) 40
Copy & Map Sales 100 100 - (100) -
Insurance Refund 10,000 10,000 - (10,000) -
Debt Share from Other Funds 15,320 19,320 - {19,320) -
Juvenile Case Manager - - - - -
County EMS Subsidy 32,540 32,540 18,793 (13,747 13,806
LEOSE - - - - -
State Revenues 30,000 30,000 20,867 (9,133) 21,559
City Property/Bldg Rental/Land Use 1,500 1,500 1,000 (500) -
Subtotal 914,159 914,159 1,038,276 124,117 707,750
Total Revenues 3,090,016 3,090,016 3,241,043 151,027 2,517,823
OTHER SOURCES- Operating Transfers
Capital - related Debt Issued - - - - -
Transfers 323,061 323,061 288,387 (34,674) 407,607
Total Operating Transfers 323,061 323,061 288,387 (34,674) 407,607
TOTAL REVENUES AND OTHER SQURCES 3,413,077 3,413,077 3,529,430 116,353 2,925,430
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CITY OF MATHIS, TEXAS

GENERAL FUND

SCHEDULE OF EXPENDITURES
BUDGET (GAAP BASIS) AND ACTUAL
YEAR ENDED SEPTEMBER 30, 2013

WITH COMPARATIVE ACTUAL AMOUNT FOR 2012

Current Expenditures
General Administration
Municipal Court
Administration
Legislative
Total General Administration

Public Safety
Police
Fire
Emergency Medical Services

Animal Conftrol
Code Enforcement

Total Public Safety

Public Works
Streets Department
Total Public Works

Sanitation
Sanitation
Total Sanitation

Culture and Recreation
Library
Parks
Total Parks and Recreation

Debt Service
Principal
Interest
Total Debt Service

Total Current Expenditures

2013

BUDGETED AMOUNTS  Personnel Supplies &

Original Final Caosts Services
112,067 112,067 29,529 55,298
431,888 431,888 236,730 434,945
543,955 543,955 266,259 490,243
911,924 911,924 699,536 105,820
97,207 97,207 6,513 59,086
632,314 632,314 370,456 129,706
77,333 77,333 36,239 10,875
97,280 97,280 6,232 61,753
1,816,058 1,816,058 1,118,977 367,239
510,029 510,029 295,106 107,834
510,029 510,029 295,106 107,834
472,657 472,657 - 249,131
472,657 472,657 - 249,131
31,500 31,500 - 24,000
118,878 118,878 114,519 26,056
150,378 150,378 114,519 50,856
3,493,077 3,493,077 1,794,860 1,264,503
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EXHIBIT H-3

2013 2012
Final
Debt Capital Total Budget
Service Outlay Actual Variance Actual
84,827 27,240 49,208
671,675 (239,787) 358,133
- - 58,499
756,502 (212,547) 465,840
805,356 106,568 696,230
65,599 31,608 77,458
500,162 132,152 868,954
47114 30,219 143,829
67,985 28,295 70,495
1,486,215 329,843 1,857,006
402,940 107,089 278,531
402,940 107,089 278,531
249,131 223,526 402,842
249,131 223,526 402,842
24,000 7,500 23,500
140,575 (21,697) 107,101
164,575 {14,197) 130,601
- - 125,345
- - 35,829
- - 161,174
3,059,363 433,714 3,295,994
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CITY OF MATHIS, TEXAS

DEBT SERVICE FUND
COMPARATIVE BALANCE SHEETS
SEPTEMBER 30, 2013 AND 2012

ASSETS

Cash and Cash Equivalents
Receivables and Allowances
Ad Valorem Taxes
Allowance for Uncollectible Taxes
Due from Other Funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
LIABILITIES

Accounts Payable
Due to Other Funds

TOTAL LIABILITIES
DEFERRED INFLOWS OF RESOURCES

Unavailable Tax Revenues
TOTAL DEFERRED INFLOWS OF

RESOURCES
FUND BALANCE

Reserve for Debt Service

TOTAL LIABILITIES, DEFERRED INFLOWS OF
RESOURCES AND FUND BALANCE

013

100,658

216,124
(64,837)
0

251,945

o o

151,287

151,287

100,658

251,945
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012

28,987

185,784
(37,157)
0

177,614

<

148,627

148,627

28,987

177,614
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CITY OF MATHIS, TEXAS Exhibit H-5
DEBT SERVICE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE-

BUDGET (GAAP BASIS) AND ACTUAL

YEAR ENDED SEPTEMBER 30, 2013

2013 2012
Final
BUDGETED AMOUNTS Budget
Original Final Actual Variance Actuoal
REVENUES
Ad valorem Taxes 275,428 275,428 279,576 4,148 265,152
Ad valorem- Penalty & Interest 0 0 0 0 0
Total Ad valorem Taxes 275,428 275,428 279,576 4,148 265,152
In Lieu Taxes 0 0 0 0 0
Interest 0 0 73 73 0
Total Revenues 275,428 275,428 279,649 4,221 265,152
EXPENDITURES
Other Services and Charges 146,290 146,290 203,250 (56,960) 148,383
Debt Service
Principal Retirement 101,625 101,625 147,000 (45,375) 138,000
Interest and Fiscal Charges 27,513 27,513 47335 (19,822) 53,900
Total Expenditures 275,428 275,428 397,585 (122,157} 340,283
EXCESS (DEFICIENCY) OF
REVENUES OVER EXPENDITURES 0 4] (117,936) (117,936) (75,131)
OTHER FINANCING SOURCES (USES)
Other Financing - Bonds 0 0 0 0 0
Other Sources- Transfers {(Out) 0 0 (86,888) {(86,888) (128,511)
Other Sources- Transfers In 0 0 276,494 276,494 264,850
Total Other Financing Sources (Uses 0 0 189,606 189,606 136,340
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES 0 0 71,671 71,671 61,209
FUND BALANCE, beginning of year 28,987 28,987 28,987 0 (32,222)
FUND BALANCE, end of year 28,987 28,987 100,658 71,671 28,987
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SCHEDULES — NON-MAJOR GOVERNMENTAL FUNDS
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CITY OF MATHIS, TEXAS

NONMAJOR SPECIAL REVENUE FUNDS
COMBINING BALANCE SHEET
SEPTEMBER 30, 2013

WITH COMPARATIVE TOTALS FOR 2012

ASSETS

Cash and Cash Equivalents
Receivables

Due from Other Governments
Due from Other Funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

Accounts Payable
Due to Others

Due to Other Funds
TOTAL LIABILITIES
FUND BALANCE
Commited for Special Revenue

Assigned for Special Revenue
Restricted for Debt Service

TOTAL FUND BALANCE

TOTAL LIABILITIES
& FUND BALANCE
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Court Court Street CDBG
Technrology Security Improvements Grant
Fund Fund Fund Fund

1,509 - 58,248 -

1,509 - 58,248 -

1,509 - 58,248 -

1,509 - 58,248 -

1,509 - 58,248 -




Police

Fund

Improvement

Hotel/
Motel
Fund

Park
Reserve
Fund

Information

EXHIBIT H-6

53

102,211

T

33

102,211

53

102,211

33

102,211

53

102,211

Total
Governmental Total
Funds Nonmajor
2013 2012
162,020 135,267
- 152,927
- 432,873
162,020 771,067
- 172,587
- 276,143
0 448,730
162,020 322,337
162,020 322,337
162,020 771,067
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CITY OF MATHIS, TEXAS

NONMAJOR SPECIAL REVENUE FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

YEAR ENDED SEPTEMBER 30, 2013

WITH COMPARATIVE TOTALS FOR 2012

Court Court Street CDBG
Technology Security Improvements Grant
Fund Fund Fund Fund

REVENUE
Taxes - - - -
Intergovernmental - - 68,160 -
Interest - - 40 -
Other 1,636 - - 79,139

TOTAL REVENUES 1,636 - 68,200 79,139

EXPENDITURES
Current
Personnel Costs - - - -
Supplies - - - -
Other Services and Charges - - 96,734 76,139

Capital Outlay - - - -
TOTAL EXPENDITURES - - 96,734 76,139
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES 1,636 - (28,534) 3,000

OTHER FINANCE SOURCES (USES)

OTHER FINANCING - Bonds - - - -
Transfer In from Other Funds - - §9,330 -
Transfer (Out) to Other Funds (8,726) (32) - (3,050)

TOTAL OTHER FINANCE

SOURCES(USES) (8,726) (32) 89,330 (3,050)

EXCESS (DEFICIENCY) OF REV.

AND OTHER SOURCES OVER

EXPENDITURES & OTHER USES (7,090) (32) 60,797 (50}

FUND BALANCE, beginning of year 8,599 32 (2,549) 50

Prior Period Adjustment - - - -

FUND BALANCE, end of year 1,509 - 58,248 -
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EXHIBIT H-7

Nonmajor
- Series 2003 M. LS. Governmental
Police Hotel/ Park Certificate of Information FEMA Funds
Improvement Motel Reserve Obligation System Grant
7 Fund Fund Fund Fund Fund Fund 2013 2012
- 53,257 - - - - 121,417 71,820
- 68 - - - - 108 -

- - - - - - 80,775 180,996

- 53,325 - - - - 202,300 252,816

- - - - - - - ¢

- - - - - - - 0

- 33,086 289 - - - 206,248 31,556

- - - E - - - 0

- 33,086 289 - - - 206,248 31,556

- 20,239 (289) - - - (3,947.63) 221,260

4,794 - - - 13,565 19,698 127,387 42,168
- {132,657) - (139,292) - - (283,75T) (275,792)
4,794 (132,657) - {139,292) 13,565 19,698 (156,370) {233,624)
4,794 (112,418 {289) (139,292) 13,565 19,698 (160,317.51) (12,364)
(4,741} 214,629 289 136,292 {13,565) (19,698) 322338 334,702

53 102,211 - - - - 162,020 322,338
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ENTERPRISE FUNDS
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CITY OF MATHIS, TEXAS

COMPARATIVE STATEMENTS OF NET POSITION
UTILITY FUND

SEPTEMBER 30, 2013 AND 2012

ASSETS

Current Assets:
Cash and Cash Equivalents
Receivables and Allowances
Accounts
Water and Wastewater Billings
Assessments
Other
Allowance for Uncollectible Accounts
Due from Other Funds
Bond Issue Cost {Net)
Prepaid Items
Inventory

Total Current Assets

Non-Current Assets:
Restricted Assets:

Cash and Cash Equivalents
Meter Deposit Funds
Revenue Bond Reserve
Sinking Fund- Bonds

Total Restricted Assets

Capital Assets:

Land

Construction in Progress

Buildings

Water Systern

Sewer System

Infrastructure

Vehicles

Furniture and Equipment

Total Capital Assets

Less Accumulated Depreciation
Net Capital Assets

TOTAL ASSETS

EXHIBIT 1-1

2013 2012
303,053 122,941
218,397 139,199

0 0

8,404 191

0 0

19,056 34,076

0 0

0 0

0 0

548,911 296,407
85,572 58,264

0 0

0 0

85,572 58,264
12,412 12,412

0 0
222,445 222,445
7,383,959 7,383,959
3,786,564 3,795,999
0 0

0 0

125,681 116,926
11,531,062 11,531,741
(3,627,282) (3.474,379)
7,903,780 8,057,362
8,538,263 8,412,033
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CITY OF MATHIS, TEXAS

COMPARATIVE STATEMENTS OF NET POSITION
UTILITY FUND

SEPTEMBER 30, 2013 AND 2012

LIABILITIES

Current Liabilities
Accounts Payable
Accrued Liabilities
Compensated Absences
Due to Other Funds
Capital Leases Payable
Current Portion of Revenue Bonds Payable
Customer Meter Deposits

Total Current Liabilities

Long-Term Liabilities
Capital Leases Payable
Revenue Bonds Payable
Total Long-Term Liabilities

Total Liabilities

NET POSITION

Invested in Capital Assets
Restricted for:

Revenue Bond Retirement/Other
Unrestricted

Net Position

79

EXHIBIT I-1
Page 2 of 2
2013 2012
11,067 17,022
457,105 120,817
22,038 29,596
16,202 34,077
142,063 133,812
12,000 11,000
] 107,064
660,475 453388
522,220 625,175
898,000 910,000
1,420,220 1,535,175
2,080,695 1,988,363
6,329,496 6,377,375
] 58,264
128,071 {12,169)
6,457,568 6,423,470




CITY OF MATHIS, TEXAS

COMPARATIVE STATEMENTS OF REVENUES, EXPENSES AND

CHANGES IN NET POSITION
UTILITY FUND

YEAR ENDED SEPTEMBER 30, 2013 AND 2012

OPERATING REVENUES
Charges for Services
Water Sales
Sewer Sales
Meter tap/reconnect fees
Other Fees and Charges

Total Operating Revenues

OPERATING EXPENSES
Personnel Costs
Contracted Services
Supplies
Maintenance
Other Operating Expenses
Water Purchased
Depreciation
Amortization
Total Operating Expenses

Net Operating Income

NON-OPERATING REVENUES (EXPENSES)

Refunding Bonds Issued
Payments to Escrow Agents
Grant Income

Interest Income

Interest and Fiscal Charges

Net Non-Operating Revenues (Expenses)
Income Before Transfers

Transfers in
Transfers out

Change in Net Position
Prior Period Adjustment
NET POSITION BEGINNING OF YEAR

NET POSITION END OF YEAR

EXHIBIT I-2
2013 2012
934,323 965,589
518,280 540,364
94,530 4,678
66,250 72,116
1,613,383 1,582,747
495,590 463,863
35,048 52,339
4,320 12,316
4,959 1,890
726,119 740,334
152,903 159,430
1,418,938 1,430,172
194,445 152,575
164 .
164 -
194,609 152,575
820,451 201,861
(980,962) (548,972)
34,098 (194,536)
6,423,470 6,618,006
6,457,568 6,423,470
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CITY OF MATHIS, TEXAS
UTILITY FUND

SCHEDULE OF OPERATING REVENUES AND EXPENSES- BY FUND

YEAR ENDED SEPTEMBER 30, 2013

OPERATING REVENUES
Charges for Services
Water Sales
Sewer Sales
Meter Tap/Reconnect Fees
Water Taps
Sewer Taps
Taotal Charges for Services

Other Fees and Charges
Delinquent Account Penalties
Reimbursement
Other
Total Other Fees and Charges
Total Operating Revenues

OPERATING EXPENSES
Personnel Costs
Contracted Services
Supplies
Maintenance
Other Operating Expenses
SUBTOTAL
Water Purchased
Depreciation
Amortization
Total Operating Expenses
NET OPERATING INCOME
NON-OPERATING REVENUES (EXPENSES)
Refunding Bonds Issued
Payments to Escrow Agents
Grant Income
Interest Income
Interest and Fiscal Charges
Net Non-Operating Revenues (Expenses)
Income Before Transfers

Transfers in
Transfers {out)

Change in Net Position
Prior Period Adjustment
NET POSITION BEG. OF YEAR

NET POSITION END OF YEAR

EXHIBIT I-3
Utility-Water  Utility-Wastewater Customer Meter
Fund 80 Fund 90 Service Deposit Total

026,882 - 966 - 927,848

- 518,280 - - 518,280

. ] 94,530 . 94,530

6,475 - - - 6,475

933,357 518,280 95,496 - 1,547,133

- - 27,373 - 27,373

- - - 35,800 35,800

13 650 2,414 - 3,077

13 650 29,788 35,800 66,250

933,370 518,930 125,284 35,800 1,613,383

384,589 28,454 82,547 - 495,590

. . 35,048 . 35,048

- - 4,320 - 4,320

- - 4,959 - 4,959

635,649 79,666 - 10,804 726,119

1,020,238 108,120 126,874 10,804 1,266,035

108,120 44,783 - - 152,903

1,128,358 152,903 126,874 10,804 1,418,938

(194,988) 366,027 (1,590} 24,996 194,445

90 - 12 62 164

90 - 12 62 164

(194,898) 366,027 (1,578) 25,058 194,609

334,926 91,918 250,457 103,150 820,451
(192,458) (462,297} (296,322) (29,885) (980,962}

(52,431) (4,352) (7,443) 98,324 34,098

3,940,013 2,490,738 7,443 (14,724) 6,423,470

3,887,583 2,486,386 0) 83,600 6,457,368
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CITY OF MATHIS, TEXAS

COMPARATIVE STATEMENTS OF CASH FLOWS
UTILITY FUND

YEAR ENDED SEPTEMBER 30, 2013 AND 2012

Cash flow from operatfing activities:

Cash received from customers

Cash payments to suppliers for goods and services

Cash payments to employees for services

Net cash provided by operating activities

Cash flows from noncapital financing activities:

Net transfers to funds
Net Cash flows from non-capital financing activities
Cash Flows from Capital and Related Financing Activities:

Net Refunds bonds/costs

Grant Proceeds

Principal Payment on bonds

Interest and Fiscal Charges Paid

Purchase of Fixed Assets/Bond Costs

Gther adjustments

Net Cash Used for Capital and Related Financing Activities

Cash Flows from Investing Activities- Interest Income

Net Increase (Decrease) in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year
CASH AND CASH EQUIVALENTS AT END OF YEAR

Reconciliation of Operating Income to Net Cash Provided by
Operating Activities
Operating Income
Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities:
Depreciation
Amortization
Change in Assets and Liabilities:
(Increase) Decrease in Accounts Receivable (Net)
(Increase) Decrease in Due from Other Funds
(Increase) Decrease in Due from Other Governments
{Increase) Decrease in Prepaid Items
(Increase) Decrease in Inventory
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Liabilities
Increase (Decrease) in Due to Other Funds
Increase (Decrease) in Capital Leases Payable
Increase (Decrease) in Compensated Absences
Increase (Decrease) in Customer Deposits
Net Cash Provided by Operating Activities

The accompanying notes to financial statemests are an integral part of this statement.
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EXHIBIT I-4
2013 2012
1,540,991 1,844,617
(556,801) (710,607)
(503,148) (446,017)
481,042 637,993
(160,511) (347,111)
(160,511) (347,111)
(11,000) (11,000)
679 (1,869)
(353,954) (26,215)
(364,275) (35,084)
164 -

(43,580) 301,798
432,205 130,407
388,625 432,205
194,445 152,575
152,903 159,430
0 0
(87,412) 210,124
15,020 50,678

0 0

0 0

0 1,068
(5,955) (40,398)
336,288 91,645
(17,875) (107,955)
8,251 133,812
(7,558) 17,846
(107,064) 19,167
481,042 687,992

[T |







